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Asean BPA can be quite easily inplenmented, says PM

Vendy Lim

| MPLEMENTATI ON of the Bilateral Paynents Arangenent (BPA) to pronote

i ntra-Asean trade whil e reduci ng dependence on the US currency will be
quite sinple, Prine Mnister Datuk Seri Dr Mahathir Mhamad says.

"It is what we have been urging all the tine... to get away from havi ng
to use currencies not belonging to Asean,"” he said yesterday when asked
for his commrents on the endorsenent of the concept by Asean finance
mnisters in Jakarta on Saturday.

On when the nechanismcould be inplenmented, Dr Mahathir said there wll
be policies and guidelines - for exanple to ensure fair trade - and the
Asean central banks will have to set up their respective clearing houses,
but the BPA would start "as soon as possible."

The question of pricing will probably be al so covered by the guidelines;
whet her Asean countries would of fer each other goods at | ower prices, he
sai d.

If so, the price differential nust not be too wi de, otherw se the goods
m ght be bought and re-exported which woul d negate the whol e exercise. In
addition, Asean has to ensure that their trade practices do not run
counter to Wrld Trade Organi sation principles, the Prinme Mnister noted.

Dr Mahathir was speaking to reporters after presenting trophies to
wi nners of the Le Tour de Langkawi '98 cycling race at Dataran Merdeka in
Kual a Lunpur.

The BPA, which Ml aysia has practised with great success in its trade
with a host of devel oping country trading partners, was proposed to Asean
menbers by Dr Mahat hir | ast Decenber as a neans to cushion the inpact of
the US dollar's appreci ati on agai nst Asean currencies.

"The central banks in each country will set up a clearing house... and
settle trade transactions on a daily basis. Wth the advances in
i nformati on technol ogy, this can be done up to the mnute,” he said.

On the inpact of the mechanism Dr Mahathir said, while intra-Asean
trade accounts for only about 30 per cent of the grouping s total trade,

dependence on the US dollar will still be reduced substantially.

"As for trade with other countries, it is not all conducted in US
dollars... so the dependence will be less, | don't know by how nmuch," he
sai d.

Turning to his March 9-10 trip to Myanmar, the Prime M nister expressed
the hope that it would lead to increased bilateral trade and econom c
i nteraction.

Mal aysia, he said, is interested to participate in the reconstruction of
Myanmar whi ch joined Asean in last July. "OF course we al so want to sel
the idea of the free narket system"”

Asked about the Asean finance nministers' call to the Goup of Seven (G
7) industrialised nations to further open their markets to products from
Asean and adopt a nore proactive approach towards assisting the affected
countries, Dr Mahathir said:

"I have said that | don't expect nmuch fromthem .. they don't fee
obliged to help us although they have benefited fromthe | ower cost of our
products now.

"They will only extend hel p when they feel the inpact of the currency
turnoil... when they find that we cannot buy the things that they sel
because we are poorer."

On the Le Tour de Langkawi, Dr Mahathir expressed confidence that the



annual cycling race will inprove and attract nore world-class riders.

"l never expected the race to become a major event on the cal endar for
cyclists. This is very encouraging for the cyclists, organisers and the
teans that canme here,"” Dr Mahathir said, adding that he expects future
races to be even better.

"It received wide publicity and was seen by nore than 300 million TV
viewers all over the world. |I hope nore sponsors would conme forward in
future so that we can provide nore |ucractive prizes," he added.
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