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MALAYSI A has proposed the setting up of an Asean Franework on El ectronic
Conmerce to allow countries in the region to take advantage of the e-
commer ce expl osi on.

In maki ng the suggestion, Prime Mnister Datuk Seri Dr Mhathir Mhanad
said the framework could provide a platformfor a collective vision of the
emerging digital marketplace and outline key issues related to the
el ectroni c age of conmerce

It could al so provide the basis for discussions to facilitate the
devel opnent of an Asean position to catal yse the growth of e-conmerce

Dr Mahathir said comrercial transactions via the Internet already
totalled US$1.2 billion in 1996 with analysts predicting that the market
woul d grow to US$7.3 billion by the year 2000 and in excess of US$186
billion by 2005.

Reiterating the Governnment's commtnent to continued support for the
devel opnent of e-commrerce, Dr Mahathir said a regional initiative nay be
necessary to address the preval ent issues brought about by the digital
econony and e- conmer ce.

These include finance-related matters such as custons and taxati on,
el ectroni c paynent systens, |Internet banking and Internet stockbroking,
whi ch need to be reviewed within the context of each country's existing
financial, regulatory and | egal systens.

The Prime M nister said although the growth of e-comerce is essentially
private sector-driven, its devel opnment has to be nonitored and regul ated
to ensure that the right environment is created for it to flourish.

"The right approach to governance is therefore necessary to ensure that
|l aws and policies are sensitive and responsive to technol ogi cal
devel opnents, " he said at the two-day Econoni st Roundtabl e on El ectronic
Conmunities in Asia in Kuala Lunpur yesterday.

The fundanental requirenent for the successful take-off of e-comerce is
trust and the guarantee that transactions can take place safely and
securely, Dr Mahat hir not ed.

"This is especially true when intangi ble information goods and services
becone econom ¢ resources and products which are transmtted and
transact ed across borders.

"It is therefore inperative to devel op a proper system of governance to
manage thi s nmovenent of informati on and know edge- based resources, " he
added.

The Mul tinedi a Super Corridor (MSC), Dr Mahathir said, has the right
tel ecommuni cations infrastructure to support the growth of e-commerce

Wth a hi gh-bandw dt h communi cations infrastructure to support the nost
demandi ng of e-conmerce applications, the MSCis an ideal base for
conpani es wanting to devel op cutting-edge technol ogi es and i nnovati ve
busi ness nmodel s to unl ease the full potential of e-commerce.

He said while technol ogy devel opers build tools to facilitate e-
commerce, such as security software and paynents systens, content
devel opers can harness Malaysia's nultiple cultures to devel op | ocalised
content for the region and the worl d.

Apart frombringing exciting opportunities, he said e-comerce al so
presents many chal |l enges, not only to a country |ike Ml aysia, but also to
all countries seeking to take the "right steps into the 21st century".

Dr Mahathir also said countries with established infrastructure to



support e-conmmerce in terns of human resource and service capacity, as
wel | as market share and access will surely have an edge.
However, the opportunity to devel op e-commerce al so presents itself to
other countries in the Asean regi on which are in a good position to
|l eapfrog into the Informati on Age, he said.
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