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"Asemfund will provide technical assistance for reforns'

Sreer ema Banoo

THE proposed Asem (Asi a-Europe) trust fund will be used to provide
techni cal assistance for financial restructuring and exam ning the soci al
i npact of the econonic problens in the region.

M Derek Fatchett, the personal em ssary of British Prime Mnister Tony
Blair, told reporters in Kuala Lunpur yesterday that Britain will put
forward the idea at the April 2-4 Asem Sunmmit neeting in London.

The trust fund, he said, "will enable Ml aysia and other countries to
draw on the financial expertise and experience avail able in Europe".

"W can play a constructive part. In Thailand, for exanple, there is a
substantial need to restructure the financial services sector and we
bel i eve we can hel p," he said.

Fatchett, who is the Mnister of State for Foreign and Commonweal th
Affairs, stressed that the fund, to be established with the cooperation of
the World Bank, will be confined to providing technical and not financial
assi stance, which the International Mnetary Fund (I M) is already
of fering.

"We feel it is best not to duplicate the activities of the IMF" he
sai d.

Fatchett, on a fact-finding tour of the region, later called on Prine
M ni ster Datuk Seri Dr Mahathir Mhamad, Deputy Prine M nister Anwar
| brahi mand Foreign M nister Datuk Seri Abdul | ah Ahmad Badaw .

Acconpani ed by M Jim C oos, European Comm ssion president Jacques
Santer's cabinet chief, he arrived from Bangkok for a one-day visit and
left for Indonesia in the evening. Fatchett and Cloos will also visit
Si ngapor e.

"It is very much in Europe's interest to help resolve these difficulties
because they are our problens too," Fatchett said, stressing that the
European Union (EU) is keen to see stability and confidence return to
Asi an mar kets soonest possi bl e.

He will report his findings as well as ideas proposed by the region's
| eaders to the EU foreign mnisters at a nmeeting in Edi nburgh on March 13.

Cl oos nmeanwhi | e gave an assurance that the European markets will remain
open to Asi an goods.

"Europe is conscious of the fact that with the currency depreciation,
there will be nore exports to the EU. This is natural and any fears of the
EU closing its markets are unfounded,” he said.

In stressing the inmportance of Asia to Europe, C oos said between 1992
and 1996, the EU contributed US$6 billion (US$1 = RM3.78) in official
devel opnent aid to the region, conpared to US$700- US$800 mllion by the
Us.

He al so noted that Asia accounts for about US$160 nillion, or 23 per
cent, of Europe's total annual exports.

Briefing the nedia on Fatchett's hour-long neeting with Anwar, Finance
M nistry Secretary-General Datuk Dr Aris O hman said Britain has pl edged
to contribute STG mllion (STGL = RV6.24) to the trust fund.

Anwar wel conmed the setting up of the fund and said Mal aysia woul d
consi der tapping the expertise offered should it decide to undertake
reforns, Aris said.

The Deputy Prine Mnister also said it is inmportant for the G oup of
Seven countries to recogni se the social pressures exerted by the economc
probl ens, for exanple, fromthe rise in unenpl oynent and the increased



nunber of poor people.

Fatchett in turn outlined Britain's proposals to hel p Mal aysi an students
affected by the ringgit's depreciation. He said a scheme for this purpose
i s being worked out, details of which should be firnmed up by the tinme the
Asem | eaders neet next nonth.

Aris said the British envoy al so suggested that Ml aysia publicise the
great anount of opportunities for trade and investnent in the country.

"He al so indicated that British Tel ecomhas plans to invest in

Mal aysia... but said he did not know the scale or nature of the
i nvestment . "

Before leaving for the airport, Fatchett said he was "delighted that the
Mal aysi an econony has shown positive signs of recovery... we have every

confidence that the country will continue to recover".
( END)
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