05/ 04/ 1998
Asem gi ves thunbs-up for Dr Mahathir's proposa

Ashraf Abdul | ah; Joseph Bi ngkasan i n London

TVENTY- FI VE Eur opean and East Asian | eaders yesterday endorsed the
Mal aysi an proposal for inproved transparency in financial and capital
mar ket deal ings and for better nmonitoring of capital flows.

The thunbs-up by the Second Asia Europe Meeting is the first
i nternational support for Prime Mnister Datuk Seri Dr Mahat hir Mhamad' s
proposal that currency trading be regul ated to ensure transparency.

In a separate statenent on the financial and econom c situation issued
at the end of the first day, the | eaders nade the foll ow ng call

* strengthen co-operation, regulation and supervision in financial
sectors;

* an exam nation by the International Mnetary Fund and internationa
regul atory bodies of ways to inprove transparency in financial and capital
mar kets, including the possibility of nonitoring short-termcapital flows.

Dr Mahathir had repeatedly said a market sinilar to the stock exchange
shoul d be set up for currency trading and that traders nust be registered.

The Prime M nister further said currency traders, who had the power to
i mpoverish nations, carried out their activities in secrecy.

In wel conming reforns being undertaken as a result, Asem2 called for:

* continued reforms, both within Asia and the international financia
system while securing private sector financial aid as and when needed,;

* recognition of the social inpact of the Asian crisis and protect
soci al expenditure as far as possible; and,

* strengt heni ng of consuner and busi ness confidence to overcone the
crisis.

The Asem 2 sunmmit, opened and chaired by British Prine Mnister Tony
Blair, was attended by | eaders of six Asean nenbers (Ml aysi a, |ndonesi a,
Brunei, Singapore, Thailand and Vi etnam, China, Japan and Korea. Europe
was represented by Austria, Belgium Denmark, Finland, France, Cernany,
Greece, Ireland, Italy, Luxenmbourgh, Netherlands, Spain, Sweden, the UK
and t he Eur opean Commi ssi on.

During the two-day sunmt, they discussed the financial and econonic
situation in Asia, especially its inpact on the gl obal econony and the
hurman cost.

It was agreed to reinforce the IMF's role in responding to the crisis
and support reform progranmes of the I M-, Wirld Bank and Asi an Devel opnent
Bank.

They al so wel conmed the creation of an Asem Trust Fund at the Wrld Bank
to hel p finance technical assistance, restructure the financial sector and
find ways to redress poverty.

The | eaders al so agreed not to take restrictive neasures while
legitimately exercising their Wrld Trade Organi sation rights.

( END)
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