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Asian crisis likely to top Asem agenda

Fauzi ah | smail; Kamarul Yunus
ECONOM C i ssues, including the inpact of the euro and Sout h-East Asia's
financial turnoil, are likely to be the focal point for the 10 Asian

menbers at the Asia-Europe Meeting (Asen) in London this week.

Prime M nister Datuk Seri Dr Mahat hir Mhanmad said the Asian nmenbers of
Asem have no common issue yet. "But we will be neeting in London. W hope
to have sonet hing common. It may be on the econony ... we will see.”

The Prime Mnister was asked if Asia would have sonething in common to
rai se at the second Asem neeti ng which opens in London this Thursday.

He said the matter was raised during his neeting with Indonesian Vice
Presi dent Bacharuddi n Jusuf Habi bi e yesterday. Habi bie arrived Kual a
Lumpur on Saturday and |left for London yesterday for the Asem

In an interview w th Business Tinmes, Foreign Mnister Datuk Seri
Abdul I ah Ahrmed Badawi sai d Mal aysi a expects the financial turmoil facing
Asi an countries to be a major issue.

Abdul | ah said the inplications arising fromthe introduction of the euro
woul d al so be rai sed, apart from econoni c cooperation and an European
initiative on environmental disaster.

The Asian participants of Asemare Brunei, China, |Indonesia, Japan,

Mal aysi a, Philippines, Singapore, South Korea, Thailand, Vietnam Europe
groups the 15 menbers of the European Union, nanmely Austria, Bel gi um
Britain, Denmark, Finland, France, CGermany, Geece, lreland, Italy,
Luxenbourg, The Net herl ands, Portugal, Spain, Sweden. The European

Commi ssion is al so a nenber of Asem

The inaugural Asemwas hel d in Bangkok two years ago.

Abdul | ah said since Asem2 will take place against the backdrop of the
financial and economic difficulties plaguing the region, Ml aysia expects
the issue to be one of the main focus of the neeting.

"The currency crisis that triggered the financial and economnic
difficulties confronting certain Asian countries not only have gl oba
i npact but were also partly brought about by weaknesses in the
i nternational nonetary system including in financial and capital
mar kets. "

He said the London neeting is expected to adopt an Asi a Europe
Cooper ation Framework which will spell out the principles and mechani sm
for | ong-term Asi a- Europe cooperation in political and other areas.

"Ml aysi a hopes the franmework will provide direction for the future
devel opnent of the Asem process,” he said.

On the Asem Trust Fund, Abdull ah said Mal aysi a appreciates the British
initiative for the establishnent of the fund at the World Bank for use by
t he Special Financial Operations Unit to provide assistance to crisis and
non-crisis Asemcountries.

"While Mal aysia views the British initiative to set up the Asem Trust
Fund at the World Bank as a positive neasure, it alone will not be
sufficient to help in the recovery of economnmi es concerned," he added.
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