13/ 07/ 1998
Asi an nations nust learn to rely on their own ingenuity

Datuk A Kadir Jasin

FOR nore than a year now Mal aysi ans who think of thenselves as |iberal -
denocrats - never mnd if they hardly understand what the | abel neans -
have cringed each tinme the Prime Mnister, Datuk Seri Dr Mahathir Mhanad,
makes a statenent which, to their mnds, is against the West.

They cringed when he named M Ceorge Soros as being anmong the fund
managers and currency traders responsi ble for mani pul ati ng Asi an
currenci es a year ago

They cringed when he suggested that currency tradi ng shoul d be banned
altogether or, if allowed, subjected to stringent internationally-accepted
rul es.

They cringed when he spoke of a conspiracy to weaken Asian econoni es.
They said that he was suffering from paranoi a.

They cringed and broke into a cold sweat when he spoke of devel opi ng
countries being re-colonised by what he called the new capitalists.

They cringed when he argued agai nst high interest rates and a tight
nmonet ary policy.

They did not see the saviour in himbut sawit instead in the |ikes of
US Treasury Secretary Robert Rubin and International Monetary Fund (I M)
di rector M chel Candessus.

And nost recently they cringed when he proposed that the devel opi ng
countries use barter trade to conplenent the bilateral paynments
arrangenent (BPA). They said he was taking the country back to the Stone
Age.

These people are so overawed by WAlIl Street, the US Treasury, the
I nternational Monetary Fund (I MF) and the Wrl d Trade Organi sation that
they refuse to accept any other view, especially if it cones fromDr
Mahat hi r.

They are so afraid of being "punished" by the "Wall Street-Treasury-I| M
Conpl ex" that they woul d not dare express contrary vi ews.

Dr Mahathir may not be 100 per cent correct. In fact sonme of his views
are based only on his "gut feelings". However, as time progresses, nore
and nore of what he has been saying in the | ast one year is not only
gai ni ng acceptance but is proving to be correct.

Anmong themare his argunments that high interest rates and tight
liquidity will hanper econom c recovery and about the indirect re-
col oni sation of the devel oping countries by Western business interests.

Ironically, Dr Mahathir is gaining increasing support for his views from
abroad, including frompeopl e who were once sceptical of these ideas.

Journalist Philip Bowing, an old Asian hand, on June 9 said the
following of Dr Mahathir in the International Herald Tribune: "This tine,
Mal aysian Prime Mnister (Datuk Seri Dr) Mhat hir Mohamad has it right.
Asi a (excluding Japan) is being crippled by extraordinarily high interest
rates that threaten to turn a necessary, short, sharp recession into a
depression. Policy nust be changed, regardless of the | M. "

Bowing said: "This is not the tinme to be re-exanining the causes of the
crisis or apportioning blame. It is tine for action to bring down rates
ever ywhere."

Dr Mahathir's assertion on re-colonisationis finding its truth in
| ndonesia, a country known for its deep sense of nationalism

This concerns its national carrier, Garuda. Like nost Asian airlines,
Garuda has been badly hit by the regional economic crisis. In fact the



state-owned airline can no | onger pay for the purchase and |l ease of its
aircraft.

The | atest news from Jakarta quoted Garuda spokesman Puj obroto as sayi ng
that the carrier is considering reducing or scrapping its remnaining
flights to Europe and entering into a code-sharing pact with Dutch airline
KLM Royal Dutch Airlines NV

It had stopped flying to Madrid, Minich, Vienna, Zurich and Rone,
| eaving only Paris, London, Frankfurt and Ansterdam

Now Garuda is considering letting the Dutch flag carrier fly sone of its
routes through a code-sharing pact.

The proud, nationalistic Indonesians, who for decades shed bl ood
fighting the Dutch and a string of other European colonisers, had to
surrender their national pride within one year of the attack on the
nation's currency.

Perhaps this is another area where regional countries can work together.
I nstead of franchising the international routes of their national carriers
to Western airlines, they may want to forma regional consortiumto
operate these routes.

Asian countries affected by the crisis should learn to rely on their own
i ngenuity and resources, rather than nerely listening to the US Treasury
and the | MF
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