27/ 08/ 1998

Associ ati on agai nst Tenaga's bid to buy into Uni phone

THE Mal aysi an El ectric Cable & Wre Associ ation yesterday clai ned that the
proposed acqui sition of Uni phone Cabl es Sdn Bhd by Tenaga Nasi onal Bhd
woul d create a nmonopol i stic manufacturing environnment and reduce
conmpetitiveness in the cable industry.

Chi ef executive officer Datuk Tuffile Nawab Din said, in a statement, at
present the production capacity of the manufacturers exceeded demand in
t he donestic nmarket.

In addition, manufacturers depended on Tenaga Nasional for at |east 50
per cent of their orders.

"Manufacturers supply to Tenaga power cabl es such as | ow and nedi um
vol t age power cables as well as conductors," he said.

Tuffile was responding to Tenaga's announcenent that it was proposing to
acquire a 60 per cent stake in Uni phone Cables, a tel ephone wires and
power cabl es nanufacturer

Despite the association's nunerous protests and appeals to the rel evant
authorities, the Mnistry of Finance has approved in principle Tenaga
Nasi onal 's proposal to purchase 60 per cent of Uni phone Cabl es.

The association had submtted a witten protest to Prinme M nister Datuk
Seri Dr Mahathir Mohanad, his deputy Datuk Seri Anwar | brahi mand severa
m nistries including the Finance Mnistry, International Trade and
I ndustry Mnistry and the Securities Comm ssion.

Tuffile said public interest was al so at stake if the acquisition of
Uni phone Cabl es t ook pl ace.

The nmaj or sharehol ders of sone | ocal cabl e conpani es are Pernodal an
Nasi onal Ber had, Lenbaga Tabung Angkatan Tentera and t he Enpl oyees
Provi dent Fund, he said.

He added that due to the economic situation, nost cable manufacturers
were utilising less than 50 per cent of their production capacity.

Tenaga Nasi onal, which had been one of the |argest purchasers of cabl es,
has al so announced that it was reducing its capital expenditure budget to
RV mllion this year, fromRW mllion |ast year

Tuffile said the associati on hoped the authorities would review the
proposal as the survival of the local cable industry depend on it.

"W are protesting against the approval given and we are appealing to
the relevant authorities to exercise prudence and fairness through their
good offices to review the said decision," he said.
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