22 JUL 1998
LEAD Downer
AUSTRALI A PRAI SES MALAYSI A' S ECONOM C RESTRUCTURI NG

KUALA LUMPUR, July 22 (Bernanmm) -- Australian Foreign M nister
Al exander Downer gave the thunbs-up today to Malaysia's efforts to reform
and restructure its econony as a way to beat the economc downturn it is
faci ng.

"We are very supportive of the efforts the Ml aysian governnent has
been making to reformand restructure the econonmy and I want to get a
first-hand assessnent of how that process is devel oping,” said Downer on
arrival here to begin a three-day official visit.

He said the visit would provide hima good opportunity to discuss the
Sout heast Asian economic crisis with Prime Mnister Datuk Seri Dr Mhathir
Mohamad, his deputy Datuk Seri Anwar |Ibrahim who is also the Finance
M ni ster, and Foreign Mnister Datuk Seri Abdul | ah Ahrmad Badaw .

Australia, he said, was very supportive of the region especially during
this difficult period and in the case of South Korea, |ndonesia and
Thai |l and, the Australian government had contributed to the International
Monet ary Fund (I MF) financial packages which the three countries received.

He said Mal aysia had made a very consci ous decision in not seeking the
I M= financi al packages.

Asked about maverick anti-immgration Australian politician Pauline
Hanson, Downer said the Mal aysi an government knew where the Australian
governnment and the vast majority of Australians stood as active
partici pants in engaging the Asian region and its people.

" If Hanson's policies were to becone reality, the Asian investnent in
Australia would sinply coll apse because hundreds of thousands of jobs are
dependent on the investnent from various countries including Mlaysia and
this woul d cause enornous danmage to the Australian econony,” he said.

Downer said the Australian econony had till now escaped the regional
crisi s unscat hed.

" But we would be Iike our Asian nei ghbours with a catastrophic
col I apse of our currency and w thdrawal of investnents in vast scale if
Paul i ne Hanson becones the Prinme Mnister," he said.

Downer said while here he woul d al so be di scussing I ndonesia's
political and econom c situation with the Ml aysi an | eaders.

"The focus of the discussion will be on the economc situation in
I ndonesia and the need for the country to continue with the process of
econom c reforns and as in the context of Malaysia, to attract investors
back into the I ndonesian econony,” said Downer, who is on his fourth visit
to Mal aysia since beconming Foreign Mnister in 1996.

Downer is also scheduled to neet Special Functions Mnister Tun Daim
Zai nuddi n tonmorrow norning and call on Dr Mahathir |ater.

This will be followed by tal ks with Anwar.

Downer | eaves for Manila on Friday to attend the Asean M nisteri al
Meeting and Post M nisterial Conferences.
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