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Badge of nerit

PEOPLE can be touchy and anxi ous about their age - nore so when they are
older. Wth conpanies, it is quite the opposite. They wear seniority
proudly like it is a nmerit badge. A conpany's silver or golden jubilee is
al rost always a big deal. Wy, even a first anniversary is often an
occasion to celebrate. And with good reason too. In business, longevity is
a selling point; it inplies a tradition of sound managenent.

The Mal aysi an corporate sector, based on how |l ong the Registry of
Conpani es (ROC) has been around, turned 100 last nmonth (July). At the
ROC s centenni al cel ebrations, The United Mal acca Rubber Estates Bhd was
anong the five "ol dest existing conmpani es' that were presented souvenirs
by Prime Mnister Datuk Seri Dr Mahat hir Mohanad.

Besi des bei ng nonagenari ans or octogenarians, nenbers of this elite

group were singled out because they were | ocal conpanies, were stil
operating and had not changed their nane since incorporation. Besides

Uni ted Mal acca which was incorporated on April 27, 1910, we take a brief

| ook at the other four |ong-lived conpanies:

The Ayer Hitam Pl anting Syndi cate Bhd

By virtue of being incorporated in March 15, 1907, Ayer Hitamis the

ol dest of the bunch. Its shares were floated on the Kual a Lunpur Stock
Exchange (KLSE) on March 28, 1961. For a long while the conpany was
devoted to cultivating rubber. In 1979, it started replanting sone of its
estates with oil palm Since then, rubber has been making way for the nore
lucrative oil palm

The next nmj or change canme during the year March 31, 1993, when Ayer
Hitamtook steps to develop its Bukit Hitam Estate in Puchong, Sel angor,
into a township. In the financial year 1997, Ayer Hitam s property

devel opnment arm contri buted 99 and 90 per cent of the group's turnover and
pre-tax profit respectively.

However, at the annual general neeting |ast Septenber, managi ng director
Li m Yee Bee said the conpany had no plans to pull out of the plantation

i ndustry. The meeting produced a shock when sharehol ders defeated a
resolution to re-elect chairman Li mYee Teck and executive director Lim
Yee Hoh

Rahman Hydraulic Tin Bhd

Rahman Hydraul i c was incorporated on May 30, 1907, and listed on the
KLSE in Aug 16, 1973. The initial objective was to extract tin ore from
the conpany's mning |l eases in Perak. In 1970, it w dened its earnings
base by going into the plantation sector through the purchase of Pinang
Tunggul Estate in Kedah.

Today, the activities of the Rahman Hydraulic group al so cover the

manuf acturing and sal e of | atex gl oves and petrochemni cal products,
property devel opnent, construction and i nvest nent hol di ng.

In July 1997, Kual a Lunpur Industries Hol di ngs Bhd (KLIH) announced t hat
it had proposed to sell to Rahman Hydraulic its 60 per cent stake in

Mal aysi a El ectric Corporation Bhd, which nakes el ectrical products. This
woul d have resulted in KLIH enmergi ng the new dom nant sharehol der of
Rahman Hydraulic. Four nonths | ater, the deal was abort ed.

The current downturn seens to be affecting Rahman Hydraulic badly. Last
June, the conpany informed the KLSE that MBf Finance Bhd has appointed a
recei ver and manager for Pinang Tunggul Estate. This is in relation to the
conmpany's syndicated credit facilities with MBf Finance and MBf Leasing



Sdn Bhd. The plantation is part of the coll ateral
A nmonth | ater, Rahman Hydraulic informed that MBf Finance and MBf
Leasi ng had served a Wit of Summons for RM248.87 million on Rahman
Hydraulic and Tan Sri Teong Teck Leng, the KLIH chairman and guarantor for
the | oan.
The Ayer Ml ek Rubber Conpany Bhd
I ncorporated on Cct 4, 1909 and listed on the KLSE on March 23, 1961
this conmpany's origin has a few parallels to that of United Mal acca. Set
up seven nonths apart, both started out operating rubber plantations,
mai nly in Mal acca and Johor. Market conditions eventually dictated that
they switch to oil palm
Each had a prom nent Mal accan on its first board of directors. United
Mal acca was founded by Tan Cheng Lock (later Tun), while Ayer Ml ek had
Tan Chay Yan, a pioneer in the industry. Chay Yan is widely held as the
first local to own a rubber plantation. The two conpani es even had a few
common directors, all of themplanters from Ml acca
Ayer Mol ek's focus on the plantation sector has waned over the years. At
the end of 1996, its total planted area was only about 600 hectares. It
was reported that in August |ast year, Ayer Ml ek ceased its cultivation
activities and |l eased its entire rubber and oil palmland to a third party
to reduce costs.
After four poor years in a row, the conpany had accumnul at ed | osses of
RML8.87 nmillion. It is pinning its hopes on a proposed restructuring
schenme that will turn it into a property conpany.
Kwong Wah Yit Poh Press Bhd
Si nce i ncorporation on Feb 10, 1911, this conpany's nain activity
remai ns the publication and printing of newspapers. The princi pal product
is the daily Kwong Wah Yit Poh, the nost popul ar Chi nese-| anguage
newspaper in the northern region.
In the first few years of operation, the newspaper was sold only in
Penang. It |ater expanded to Kedah, Perlis and Perak, and even to
nei ghbouring countries such as Singapore, Thailand and | ndonesia. Its
reader shi p stands at 308, 000.
There are a couple of amazing clainms relating to the newspaper: that it
is the world' s ol dest Chinese-| anguage newspaper and that it is the ol dest
newspaper in Southeast Asia.
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