28/ 05/ 1998
Bank keen to expand operations here

El ena Shansuddi n
THE Bank of Nova Scotia, Canada is keen to play a role in the
consol idation of the Ml aysian financial sector.

Towards this end, it intends to acquire a | ocal bank and to increase the
anount of | oans di sbursed to businesses in the donestic market.

Chai rman of The Bank of Nova Scotia, Canada, M Peter Godsoe, said the
bank is prepared to inport capital to Ml aysia and expand the busi nesses
of its Malaysian arm- The Bank of Nova Scotia Bhd, which is unscathed by
t he current bearish econonmic situation.

"There are econom c setbacks in Asia but Malaysia is | ess affected. W
like to play a part (in the consolidation of the financial sector) and we
are prepared to bring capital into the country if we are permtted to do
so," said Godsoe, who is also the chief executive officer of the bank

He said this at a press conference yesterday in conjunction with The
Bank of Nova Scotia board of directors' visit to Ml aysi a.

The Bank of Nova Scotia, he said, is interested in acquiring a majority
stake in a | ocal bank

However, in view of the 30 per cent limt on foreign ownership in
financial institutions, the bank is willing to settle for a mnority stake
so long as it has managenent control, Godsoe said.

He added that it is, however, much preferred if the linmt is relaxed and
the bank be pernitted to expand its operati ons.

"We think the Mal aysian Governnent will in the next few years partially
liberalise some of those constraints, and we would like to take the
opportunity to be one of those expandi ng here," CGodsoe said.

Apart fromacquiring a local bank, he said, having nmore branches and
owni ng a stake in a stockbroking firmare options available to the bank in
expandi ng its businesses, if permtted by the Ml aysian authorities.

However, Godsoe ruled out any joint venture, and said discussions with
Kunpul an Fi ma Bhd on a share swap exercise for stakes in Kunmpulan Fima's
Capital corp Securities Sdn Bhd and The Bank of Nova Scotia Bhd have been
abort ed.

Schedul ed to nmeet Prime Mnister Datuk Seri Dr Mahat hir Mhanad | ater
yest erday, Godsoe said the bank's expansion plan is one of the topics
which he will discuss with the Prime Mnister.

However, acknow edging that it may take sone tinme before the expansion
plan materialises, Godsoe said The Bank of Nova Scotia Bhd's inmmedi ate
pl an woul d be to increase its | ending.

"There would be no linmit on how nuch we will Iend to businesses here. |f
we can find the right transactions we will do it," he added.

Meanwhi | e, managi ng director of The Bank of Nova Scotia Bhd, M Rasool
Khan, said the bank's non-performng | oans stand at 1.5 per cent, probably
one of the | owest anong banks in Ml aysi a.

As a one-branch bank, The Bank of Nova Scotia Bhd has been focusing on
its niche market strategy and | ooking at deals which are profitable.

"Qur strategy works. Even with the economc crisis we seemto be hol ding
on very well," Rasool said.

Wth a capital base in excess of US$10 billion (US$1 = RM3.85) and
havi ng busi nesses in 12 countries in the Far East as well as 53 countries
wor | dwi de, Godsoe said the bank is in a position to hel p Ml aysi an
exporters.

The Bank of Nova Scotia Bhd has been in Ml aysia for 25 years, and was



locally incorporated in 1994 with a paid-up capital of RMLOO million.

For the year ended Decenber 31 1997, the bank's share capital was RVB8
mllion and sharehol ders' fund was RML55.61 million. Its total assets were
RML. 25 billion while it posted a pre-tax profit of RM29.39 million.
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