15/ 12/ 1998
Banks under fire for del aying | oans

reports on "Dewan Negara" by Ram an Said
BANKS whi ch have del ayed or refused to give out | oans cane under firein
t he Dewan Negara yesterday, with one senator calling on the Governnent to
cl ose them down.

Senat or Datuk Sairin Karno said stern action had to be taken as many
banks had failed to play their role in reviving the econony.

If they could not be cl osed down, alternatively he said the Governnent
shoul d revanp t he managenent .

"Why is that until now no action has been taken agai nst banks which
refused to di sbhurse | oans? |I's the Governnent bei ng too cautious or too
| eni ent ?"

Debating the Supply Bill 1999, Sairin said stern acti on agai nst one or
two banks woul d serve as a reminder to the others

On the foreign exchange rate and capital controls i nposed by the
Gover nrent | ast Septenber, he wanted to know how | ong t hey woul d be in
pl ace.

Sairin al so queried on the delay by the Public Service Departnent in
filling important posts, |like at Radi o Tel evi syen Mal aysi a whi ch pl ayed an
i mensely i nportant role countering distorted news and stories inthe
forei gn nedia.

Thus, for areas in which RTMcoverage was not available like in certain
parts of Sabah, he felt the Governnent shoul d exerci se sone | eni ency
t owar ds ownershi p of satellite dishes

"At | east they would be able to tune in to RTMand know about gover nment
pol i ci es and programres. So | hope no action woul d be taken agai nst them ™"

Besides RTM he felt the Government could al so make use the services of
i ts anbassadors and gover nnent servants based overseas to di ssemi nate the
true picture on the country.

Senat or Dat uk Hashim Safin said one of the roles of banks was to
i mpl ement and carry out government policies issued through Bank Negar a.

He felt their reluctance to do this could jeopardi se econonic recovery
as absence of funds woul d sl ow down economic activities.

He cited the decision allow ng applicants to borrow a hi gher margi n of
| oans to buy cars and houses announced by the governnent recently.

"But | have been tol d many applicants are facing problens with banks to
obtain | oans."

On the foreign exchange rate control, Hashimsaid the refusal of United
St ates and Europe to accept the nmeasures had nore to do with their ego.

"They can't fathomthe i dea of accepting sonething initiated by a small
country |ike Mal aysia although it m ght be true," he said.

He added t he US and Europe shoul d support Mal aysi a's nove because i f her
econony recovered, other econonmies in the world woul d al so benefit.

Hashimfelt Prime M nister Datuk Seri Dr Mahat hir Mohamad shoul d go
overseas and nmeet up with worl d | eaders, econonists and rating agencies to
expl ain the neasures adopted by Ml aysi a.

"If Dr Mahathir feels it is not opportune for himto | eave the country
for longinviewof the political situation, | suggest he appoints his
deputy nowto help stabilise the situation."

On all ocations for senators, Hashi msai d t he anobunt shoul d be i ncreased
as the funds were mainly used for small projects benefiting the people.

"I amconfident this gesture would hel p the Governnment stay in power as
t he peopl e woul d continue to give their support. But if this Governnent is



replaced, | amnot sure whether the new one would nmai ntain existing
policies."

If there were too many changes, Hashimsaid he feared it could lead to a
wor seni ng of the econony.

Senat or Dat uk Mohd Zuki Kanmal uddi n proposed that the Governnent | ook
into the matter of one person serving on the board of too many conpani es.

He said in cases like this, the persons woul d not be abl e to di scharge
their responsibilities efficiently.

"The Governnent can start with its own conpani es or those under the
State Governments. | think we should limt the nunber to 10 conpanies.”

However, he agreed that it woul d be difficult to inpose the regul ati on
on private conpanies

Mohd Zuki al so wanted to know when the currency and capital controls
could be lifted, saying they should not be a pernmanent feature.

"The neasures are good as the ringgit has stabilised but at the sane
time, other currencies in the regi on have appreci ated. Although this neans
our products are becom ng nore conpetitive, we cannot allowthe ringgit to
continue to fall further conpared with the other currencies."

As there had been encouragi ng i nprovenent since the neasures were
i ntroduced, Mohd Zuki proposed that the restriction on repatriation of
funds by foreign conpani es be gradual |y eased from12 to si x nonths.

"I't should be lifted altoget her when the conposite i ndex at t he Kual a
Lunmpur St ock Exchange reaches 680 points," he said, adding that this would
hel p attract nore foreign investnents.

On the reduction of reserve requirenment for banks, although the nove
woul d l ead to greater liquidity in the market, he sai d depositors woul d be
at risk in the event of the banks coll apsing.

Mohd Zuki al so | ament ed t hat when t he econony was good, Ml aysi a had
failed to increase its reserves, adding that countries with a high reserve
I i ke Singapore and Hong Kong had been able to allay attacks fromcurrency
specul at ors.

Senat or Long Jidin cautioned t he Government on the devel opnent of | and
bel onging to Orang Asli through privatisation |like in Bukit Lanjan, adding
that this had political inplications.

He said the Orang Asli community occupi ed only 0.4 per cent or 133,079
hectares of land in the country.
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