21/ 05/ 1998

Dr M Market not going to be free for everyone

NAKED capi tali smhas nade a coneback, where the biggest and nost efficient
is pushing the small and the | ess well-equi pped out of business, Datuk
Seri Dr Mahathir Mohanad said | ast night.

The Prime Mnister said free nmarket, the "gentler face of capitalisni,
no | onger exi sts.

"Free market was presented to win adherents and encourage defection from
the central |l y-pl anned econom es. But after the collapse of the Conmuni st
and the Socialist, the need to show the gentle face of capitalismis no
| onger there.

"Now naked capitalismhas nade a coneback," Dr Mahathir said at the
Second Asi a Pacific Conference organi sed by the Young Entrepreneurs
Organi sation in Kual a Lunpur.

H s speech was delivered by Entrepreneur Devel opment M ni ster Datuk
Must apa Mohaned.

In the naked capitalismscenario, the Prine Mnister said the narket is
not going to be free for everyone anynore.

"It is going to be the arena for a winner-takes-all conpetition. The
bi ggest and the npst efficient will push out not just the corrupt but also
those who are snaller and | ess wel | -equi pped, " he added.

Dr Mahathir said this is already happening in the banking i ndustry where
mergers and acquisitions are intended to create banking giants which can
domi nate the industry.

"There is no place for the small anywhere. d obalisation and
liberalisation are translated into absolute freedomto dom nate worl dwi de
Conpetition will only be between the few giants. Aigopoly is the order of
t he day," he added.

Dr Mahathir said everything will then be giant-sized, spread throughout
the worl d.

"W will eat at world-sized restaurant chains, stay at identical hotels,
wear mass-produced clothing, drive in three makes of cars, etc. Even the
boutiques will be [imted to a few world-brands. W will all work for a
smal | nunber of giant enpl oyers operating worl dwi de,” he added.

The Prime Mnister said while the scenari o he was painting nmay not
actual ly take place, Ml aysi ans nmust recogni se that the advances in
i nformati on technol ogy nake these things possible.

"Entrepreneurs nust | ook for a niche for thenselves in this new economc
order," he added.

Dr Mahathir said he was sure that |ocal entrepreneurs would not be
di scouraged by the picture he had pai nted of naked capitalismand new
economi ¢ order

He al so said Malaysia is taking the Information Age seriously with the
I aunching of the Miultinmedia Super Corridor where business in rmultinedia
wi || be provided.

He said with the big players and established nultinmedi a conpani es maki ng
use of the facilities available in the Multinmedi a Super Corridor, snal
entrepreneurs will have anple roomto devel op software, contents and
supporting products of the sane facilities.

Bernama reports: Dr Mahathir yesterday resuned official duties after
recuperating four days at the Universiti Kebangsaan Mal aysia Hospital in
Cheras where he underwent a minor operation to renmove a blood clot in his
| eft ankle.



The Prime M nister started the day by chairing the weekly Cabi net
meei ng, a statenent fromthe Prine Mnister's office said yesterday.
( END)
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