08/ 10/ 1998

Konsortiumset to maintain profitability after di sposa

KONSORTI UM Per kapal an Bhd i s confident of maintaining profitability after
the conpl etion of the US$220 million (RvB36 million) disposal of its

shi ppi ng busi ness and assets to Mal aysi an I nternational Shipping

Cor poration by the end of the year.

G oup executive chairman M rzan Mahat hir yesterday said the di sposal was
expected to be conpleted by the end of next nonth.

Konsortium said Mrzan, would now focus on creating a nore integrated
| ogi stics network in the region nowthat the sale of their shipping fleet
had been approved.

The proposed sal e of shipping busi ness and assets to M SC was approved
at the conpany's extraordinary neeting in Kuala Lunpur yesterday.

"W now plan to focus on our core conpetencies, which is the |logistics
busi ness, handling custoner inventory fromwhere the goods are produced to
where they will be narketed."

On the conpany's debt foll owi ng the disposal, Mrzan said Konsortium
woul d be left with a net debt of between RMLOO million and RML20 nilli on,
conpared with total group borrow ngs of RVM2.63 billion as at July 31,
1998.

He added that the bul k of the proceeds fromthe sale to M SC woul d be
used to repay US-denom nated | oans and interest anounting to RML98
mllion, which would give Konsortiuminterest savings of RM8.47 mllion a
year.

On its transhi pment business, Mrzan said it was expected to start
contributing profits in 1999, together with its investnment in Nhava Sheva
Cont ai ner Termi nal Ltd in Bonbay, I|ndia.

"W will continue to be profitable."

Konsortium group executive vice-chairman Loo Hoi Keat el aborated that
Konsortium s joint-venture in the West Port Distribution Park had signed
up with an Anmerican custoner who woul d take up 70 per cent of the
distribution centre's initial capacity.

"They have noved from Hong Kong to nmake us their hub for the Asia-

Paci fic region.

"They will bring in their raw material and we will consolidate, package
and distribute it to their manufacturing facilities around the region."

Loo said further details would announced soon

At the neeting, sharehol ders al so approved Konsortium s share buy-back
schene to be conducted when the “signals' were right.
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