29/ 10/ 1998
Bl ack market in ringgit nonitored

reports on "Dewan Rakyat" by Rashid Yusof; Al ex Choong; A non Mhd
THE Government i s monitoring "black market" activities involving the
ringgit, Deputy Finance M nister Datuk Dr Affifuddin Omar said.

He sai d Bank Negara woul d continue to carry out checks on noney changers
bel i eved to be hoardi ng foreign currenci es or not observing the rate fixed
by Bank Negar a.

He was replying to Wng Kam Hoong ( BN-Bayan Baru) who had asked whet her
the Mnistry was aware of the existence of black nmarket dealings in the
ringgit follow ng the Governnment's decision to stop the tradi ng of the
currency abroad.

"Checks by central bank of ficers agai nst suspected unlicensed noney
changers on Cct 15 uncovered a few cases of illegal trading of the ringgit
and followup investigations are being carried out," he said.

To anot her question fromM Kul asegaran (DAP-Tel uk Intan), he said the
Gover nrent had i npl enent ed neasures to tackl e the economi ¢ probl emsi nce
the nmiddl e of |ast year.

These nmeasures were neant to strengthen the country's econom c
fundanmental s and restore i nvestor confidence, leadingto a faster recovery
of the economny.

Affifuddin said Prinme M nister Datuk Seri Dr Mahat hir Mohamad, who i s
al so the First Finance M nister, had | ast Friday while tabling next year's
Budget, announced several tax nmeasures to stimnul ate busi ness activities.

He added t he Government woul d continue to assist small traders enhance
their activities through a capital |oan schene of RMLOO nmillion under the
Amanah | khtiar Mal aysia and the Smal | Entrepreneur Fund.

Anot her RML50 il lion, he said, had been allocated for the Smal
Ent r epr enuer Economi ¢ Fund (Tekun), addi ng that the Governnent had al so
enl arged special funds to help small- and medi um si ze busi nessnen t hrough
t he Smal | Busi ness Fund (RVMbOO million), Food Fund (RML billion) and New
Ent repreneur Fund (RML. 25 billion).

To a suppl ementary question fromKul asegaran, Affifuddin said the
reduction of statutory reserve requirement from210 per cent to six per
cent would result inthe availability of RMB billion in the banking
sector.

He said the I nternati onal Monetary Fund's advice to the country was to
check inflation.

But contrary to I M- prescription, he said the bigger threat was to the
banki ng and financial system "W have to solve the financial credit
squeeze which has hit us so badly."

On the question of inflation, he said, related mnisteries had been
asked to take necessary action
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