15/ 06/ 1998
BN parties urged to cl ose ranks (HL)

Badrul Hi sham Mahzan; Chok Suat Ling

KUALA LUMPUR, Sun. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanmad has
urged Bari san Nasi onal conponent parties to close ranks, maintain unity
and explain the current econom c i ssues and probl ens to the peopl e.

Dr Mahat hir, who i s BN chai rman, said the explanation to the people
shoul d hel p themavoi d confusi on concerning t he probl ens.

Dr Mahat hir made the call when he chaired a BN suprene council mneeting
her e t oday.

The call came a day after Dr Mahathir, who is al so Umo President, net
party veterans to get themto help explain to the people the current
econom ¢ probl ens and neasures taken to overcone them

Speaking to reporters after the neeting at Menara Dato' Onn, the Prine
M ni ster said: "Today's neeting is to enable me to explain to BN I eaders
t he present econonic situation, the renedial measures taken, the reasons
why t he probl ens cropped up and the rol e which BN plays i n def endi ng t he
econony. "

Asked whet her there were specific requests nade by the conponent | eaders
on howto explainto their respective nenbers, Dr Mahathir said there were
sone points raised by them

He added that the neeting di scussed themand the points rai sed coul d be
used to assist them

Dr Mahathir said there were BN | eaders who nentioned that there were
countries which felt that Mal aysi a shoul d handl e t he economni ¢ probl ens
nore discreetly and in a | ess aggressi ve manner.

"I explained to themthat those (countries) which were not aggressive
were al so af fected by the probl em Thus, whether we are aggressive or not
does not natter."”

The Prine M nister said there were al so BN | eaders who wanted to know
t he reasons why there were peopl e who appeared to be frightened i n making
criticism

"l told themhow we should act so that the fear can be minimised.”

Asked why there was fear in them Dr Mbhathir said:

"They are frightened because if we nake certain statenments which are
disliked by the market forces, pressure will be applied on the econony
t hr ough weakeni ng of the currency or transferring the capital out.

"Thus, any country that nmakes statenents which are negative will face
the test.”

Dr Mahat hir, al so asked about the possible reduction in the spread of
interest rates, replied that the Government had an i dea on howto go about
drawi ng up the formula.

"At the nonent, we are not able to speak about it because these things
are very sensitive and we have to handle this very careful ly."

Deputy Prinme M nister Datuk Seri Anwar | brahi mwas reported today as
saying that there was a need to reduce the spread of interest rates -
mar gi ns t hat banks i nposed on top of the base lending rate - to nake the
econony nore viabl e.

Anwar, who is al so the Finance Mnister, said he explained the need to
i ntroduce a programme to | ower the spread at the | ast Cabi net neeting
whi ch di scussed t he i ssue of interest rates and ot her econom c natters.

Awnar al so said his position onthis was inline with the view of Dr
Mahat hi r .

One of the problens, the Prime M nister said, was that the interest



rates on ringgit | oans were higher in other countries.

"When they are higher in other countries, theringgit tends to nmigrate
to those countries to take advantage of the higher deposit rates."

Thus, he added, the Governnment woul d have to be very careful as to how
it should effectively | ower the rates.

Asked whet her the i ssue of nepoti smwas di scussed, he said it was not.

When told that the i ssue was the current hot topic, he said it was hot
for the Press, but not for them

Asked to comment on the | atest Time nagazi ne report on him Dr Mhathir
replied: "Freedomof the Press. The Press can say anyt hi ng but we cannot
say anything we like."

He added that though the interview (with Tine) | asted an hour, "only a
smal | excerpt of my reply was printed and nost of it sounded very
negati ve.

"When you try to conpress ny answers i nt o one sentence, you i nvariably
carry the wong nessage. But | have no right to demand that | have ny full
answer printed in Tinme because of freedomof the Press.

"Freedomof the Press neans the Press | eaves what it doesn't want,
especially one who i s as unpopul ar as nysel f."
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