27 JUN 1998
Mahat hi r - Ger akan
BN REMAI NS THE BULWARK TO DEFEND NATI ONAL ECONOWY

KUALA LUMPUR, June 27 (Bernamm) -- Datuk Sri Dr Mahat hir Mhanmad said
today the Barisan Nasional will remain as a strong bulwark in defending the
nati onal econony from bei ng taken over by foreigners as long as party
menbers and conponent parties are not taken in by foreign propaganda.

In view of this, party menbers and BN conponent parties shoul d not
al | ow thensel ves to be influenced by mschievous allegations that the
government was practising cronyism crony-capitalismand nepotism

"We realise that the econom c problens are very serious and difficult
to overcone but we have been able to withstand so far because the main
factor in the defence of the nation is still strong that is politica
stability," he said when opening the Gerakan Rakyat Mal aysia party genera
assenbly in Cheras near here.

He said attenpts to topple the government were clearly being nmade with
such accusati ons agai nst the governnent but as |ong as such clains canme
fromforeigners they would not have any effect.

However if Mal aysi ans thensel ves were influenced by such foreign
propaganda then the country's political stability would be jeopardi sed, the
Prinme Mnister said.

Dr Mahathir said the econonic problens were not due to any
mal admi ni stration as the governnent did not do anything out of the ordinary
in June of |last year but all of a sudden it was accused of doing so.

"I'n the 40 years of independence, Ml aysi a devel oped noderately and
later rapidly with the drawback only in 1969 (May 13 incident," he said.

That problemtoo was overcone by Malaysia itself w thout anybody's
assi stance, he added.

The governnment came up with nore just policies and there was peace in
the country with econonmic growh rate at eight per cent for 10 years.

"Suddenly in June 1997... this very successful government is accused of
nepoti sm cronyism corruption etc. If we practise nepotismwhy was the
econom c growh rate good and the ringgit remained stable at RV2.50 to the
dol l'ar, " he said.

The fall in the value of the ringgit and share prices was caused by
foreigners out to make profits and they accused the governnent of
practising cronyism crony capitalismand nepoti smwhich were in fact
excuses for themto attack the ringgit and nake profits to the tune of
billions.

Dr Mahathir said foreigners could |lay the blanme on the governnment "but
when we get influenced by their propaganda and accuse the government of the
same, then we will face a problem.. a problemof political instability."

He said if that happened efforts to revive the econony would be stifled
and woul d be made worse if BN conponent parties quarrelled as this would
weaken the government.

"Hence we cannot have problens in the party and within the BN. | am
confident that the BN conponent parties particularly Gerakan will not all ow
foreigners to take control of our econony," he said.

He said it was the task of all BN conponent parties and their nenbers
to strengthen unity and shoulder jointly the responsibility of defending
the nati on.

Dr Mahathir was given a standing ovation by the nore than 1,800 CGerakan
del egates when the Prine M nister commended the Gerakan for conducting
party proceedings and el ection of party |eaders w thout any problem and for



sticking to the slogan "One Heart, One Nation, One Vision."

The BN Chairman said the slogan was not only for the Gerakan as it al so
summed up the aspirations of the BN itself, which wanted all 14 conponent
parties to be of one heart, one vision and think of one nation

In a lighter vein, Dr Mahathir, who is also Umo President said based
on the slogan the election of the Gerakan | eadership had taken pl ace
wi t hout any boxi ng but he could not guarantee that there would be no boxing
in the Umo el ections next year.

He al so expl ai ned why Mal aysia did not seek foreign aid including that
fromthe International Mnetary Fund (I M) despite the 12-nonth econonic
t ur noi |

He said this was because the conditions were too stiff and would be a
| oss to Ml aysi a.

"We can still defend our econony w thout foreign assistance... we can
see that countries which accepted | M- assi stance have al so not recovered
and are unable to overcone their econonic problens,” he said.

Dr Mahathir reiterated that with the strength and solidarity in the BN
t he governnment would remain strong and have the capacity to defend the
country's independence and freedom

Dr Mahathir said the BN Governnment would continue with its just
policies which had benefited all levels of society and as they did not seek
to grab the riches of the wealthy to give to the poor but stressed on
expandi ng the econony with each getting the due share.

Speaki ng at a news conference |later, Dr Mhathir said,"the Gerakan
slogan is good for the whole BN and it also showed that we nmust learn to
get closer together... of course the day has not yet cone when we can
forget our racial origins but at |east we can overcone other barriers.”

On whet her the current econonic sl owdown was affecting the BN, he said
it only tended to bring the BN cl oser together

"For exanple when foreigners said | should step down, every BN
conponent party rallied behind me and told those foreigners that no outside
party shoul d deci de for Mal aysians who should rule Ml aysia," he said.

On the action against those who accused the government of practising
nepoti sm and cronyi sm he said no action would be taken but "W will expose
them as being fraud, people who have a political agenda that favours them
rather than the nation."

He said there was no basis for the allegations as he had proved that at
the recent Umo Ceneral Assenbly by distributing the list of those who had
benefited fromthe governnent's privatised projects.
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