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Bol d new course to revive econony

ON 23 March, 1940, the Muslins of the subcontinent deci ded to change their
destiny by adopting a resolution in Lahore calling for the establishnent
of an i ndependent and soverei gn Mislimstate.

Today, Pakistanis all over the world are celebrating this day with joy
and gratitude to Allah Al mi ghty. On this auspicious occasion, | would |ike
to extend, on behal f of the Government and peopl e of Pakistan, warm
greetings and best wishes to the Government and people of Ml aysia. |
woul d al so li ke to greet fell ow Pakistanis in Mal aysia who are making a
contribution to the progress and prosperity of fraternal Ml aysia.

The birth of Pakistan 50 years ago was a turning point in the history of
Muslims in the South Asian subcontinent, signifying the roll-back of
colonialism inperialismand the advent of the age of freedomand self
determi nati on.

The i ndependence achi eved by the peopl e of Paki stan, under the dynamc
| eadership of the father of the nation, Quaid-i-Azam Mohanmad Ali Jinnah
made this dreama reality within a short span of seven years and Paki st an
energed as an i ndependent soverei gn state on August 14, 1947.

This not only provided the Muslins of South Asia a honel and of their own
but al so set the stage for the i ndependence of other Muslimpeoples in
East Asia, Africa and nore recently Central Asia.

Thi s day of rejoicing and thanksgiving is al so a day to renenber and pay
homage to the hundreds of thousands of Mislins who gave their |ives for
the realisation of this goal. W salute these heroes for their sacrifices
whi ch have enabled us to live as free citizens with dignity and honour in
a country which we can call our own.

As a nascent state, Pakistan had to build itself fromscratch. This was
avery difficult task but the Pakistani nationwithits relentless efforts
i s marchi ng ahead.

Al t hough we have come a | ong way t hrough political experimentationinto
an era of denocracy, we still have a long way to go for the economnic
devel opnment of Paki stan.

The el ection of Prime Mnister Nawaz Sharif |ast year with an
unpr ecedent ed heavy nmandate, has given further strength to denocracy in
Paki stan. The Government has pl edged to establish a just, Islamc,
egalitarian order for nmadernisation and economni c devel oprment of Paki stan.

The Government of Prinme M nister Nawaz Sharif, despite i nnunerable
problens it had inherited, is charting a bold new course of action to
stabl i se and revi ve Paki stan's econony and to realise the goal of rapid
devel opnent and noder ni sati on. The peopl e of Paki stan have nade their
choi ce. They have decided to take a giant | eap forward. They have opted
for an approach based on self reliance.

The Government seeks to overcone the probl ens of massive debts and
deficits, which are a major burden on all devel opi ng economni es, by
i nnovative and revol uti onary steps.

Its main focus is on the national debt retirenment programme, workers
wel fare, social refornms, accountability, reductionin government expenses,
education ref orns, managenent, good governance and reliance on t he peopl e
of Paki st an.

Inthis context, Prinme M nister Nawaz Sharif has | aunched gai nst Vi si on 2010"
progranmme whi ch ains at creating a new econom ¢ and social order in
Paki stan. It woul d focus on twenty-one key areas for preparing Pakistan to



enter the 21st century as a nmodern and devel oped country.

These areas i ncl ude education, health, population control, |aw and
order, science and technol ogy, housi ng, environment, energy and
agriculture. It envisages CDP growt h at an average rate of 7.4 per cent.

I n Novenber 1997, Prinme M nister Nawaz Sharif al so announced a new
I nvest ment Pol i cy whi ch has been accl ai ned as gai nstunprecedented”. In a naj or
step forward, all inportant sectors of the econony have been opened to
foreign investnment.

Under this policy, foreigninvestment on a repatriable basis is now
allowed in agriculture, service/infrastructure and soci al sectors.

The Governnent of Paki stan has offered a nunber of new incentives which
woul d be attractive to Mal aysi an i nvestors. Pakistan is an investor-
friendly country where no prior perm ssion is needed for setting up any
i ndustry except for units of arnms and amunition, currency and mint, high
expl osi ves, radi oacti ve substances, security printing, and dri nkabl e
al cohol

There i s conpl ete freedomon the nmovenment of forei gn exchange. Ful
repatriation of capital, capital gains, profits and di vidends is all owed.
Forei gn i nvestment enjoys full protection under the | aw. Foreign investors
can own 100 per cent equity in a venture w thout any conpul sion of
associ ating |local partner(s). A one-stop windowin the formof the Board
of I nvestnent has been set up to assist the prospective i nvestors.

The general sales tax on inports and i nported as well as donestically
manuf act ured pl ant and rmachi nery has been abol i shed whil e GST on ot her
i tenms has been reduced to 12. 50 per cent which earlier ranged between 18
per cent and 23 per cent.

Paki stan is foll ow ng progressive policies of privatisation,
deregul ation and trade | i beralisation. Reduction of barrierstotradein
goods and services and overal |l |iberalisation and noderni sation of the
financial sector have caused a structural transformati on enneshi ng our
econony to that of the gl obe

Privatisation process has been accel erated for achi eving greater
ef ficiency responding to the needs of conpetitiveness, and to attract
| arge scal e nobilisation of private sector resources fromwi thin and
abr oad.

I mport |icensing systemhas been abolished. Tariff rates on i nports have
been substantial ly reduced

Export-oriented units will be allowed to be set up all over the country.
Tax on export incone will be at the rate of 0.5 per cent to one per cent
of turnover.

Inthe field of international relations, Pakistan has al ways support ed
the internationally recogni sed principles of sovereign equality,
territorial integrity and non-interference in the internal affairs of
ot hers.

As an active menber of the United Nations, the Non-Aligned Mvenent, the
Organi sation of |slamc Conference (O C), SAARC, ECO and t he Conmonweal t h,
Paki st an has al ways endeavoured to pronote international peace and
under st andi ng but at the same tinme has never hesitated to uphold
princi pl es and take a stand agai nst injustice and oppression.

Wth this in viewthe Government and peopl e of Pakistan will continue to
support the legitimate rights of Muslins all over the world.

Pakistan is committed to a peaceful resolution of all problens on the
basi s of the relevant UNresol utions. Pakistan is opposed to selectivity
in the application of UNresolutions.

Paki st an and Mal aysi a enj oy deep-rooted ties of brotherhood and
friendshi p based on the tinel ess bonds of religion and shared traditions.
Paki st an and Mal aysi a have al so been co-operating closely in regional and



international fora. The two share common vi ews on nost international

i ssues and act in unison after consultation with each other. The rol e of
thei r peacekeeping forces in Sonmalia and Bosni a- Herzegovi na i s yet anot her
exanpl e of their concerted efforts for the pronotion of international
peace.

A hal l mark of the growing bilateral rel ati ons has been the high | evel
exchanges between the two countries in recent tines. Regul ar exchange of
visits at mnisterial and senior officials |evel contributedto further
consolidation of the bilateral ties and have hel ped i n addi ng econoni ¢
substance to the excellent political relations.

Deputy Prime Mnister Datuk Seri Anwar |brahi mvisited Pakistan in March
1997 to participate in the extraordinary OC Summit held in |slanmabad to
conmenor at e t he Gol den Jubil ee cel ebrati ons of the I ndependence of
Paki st an.

Prinme Mnister Datuk Seri Dr Mahat hir Mohamad al so paid a visit to
Paki stan on 9 April, 1997.

It was followed by Prinme M nister Nawaz Sharif's highly successful visit
to Mal aysia in July-August 1997 during which an MoU on Def ence Cooperation
and anot her MoU on setting up of an Export Processi ng Zone near Lahore
wer e signed.

During this visit, a major investnent sem nar on Paki stan, organised in
coll aboration with the Nati onal Chanber of Conmerce and I ndustry of
Mal aysi a, was hel d whi ch was addressed by Prime M nister Nawaz Shari f .

The visit was preceded by the first ever neeting of the Pakistan-

Mal aysi a Joi nt Conmi ssi on.

More recently Mal aysian I nformati on M ni ster Dat uk Mohamed Rahmat pai d
an official visit to Pakistan, during which a bilateral Agreenent on
I nf ormati on Cooperati on was signed between the two sides.

I amconfident that friendshi p and neani ngf ul econom ¢ exchanges bet ween
our two countries will continue to growfromstrength to strength in the
years ahead to the mutual benefit of the two peoples.
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