15 OCT 1998
PM RENONG
BOND | SSUE PROPCSAL STI LL UNDER STUDY, SAYS MAHATHI R

KUALA LUMPUR, Cct 15 (Bernanma) -- Datuk Seri Dr Mahat hir Mhanmad said
the governnment is still studying Renong's proposed bond issue to
restructure the group.

The prime mnister said he had been given sone information about it and
t hought that it was sonething worthwhile to study.

"W haven't decided on whether to approve it or not," he told reporters
after chairing the Dewan Rakyat and Dewan Negara Pre-Council Meeting here
t oday.

Dr Mahathir said he had been informed by Renong that an approval in
principle was given by forner Deputy Prime Mnister and Finance M nister
Dat uk Seri Anwar | brahi m when Renong put up the proposal.

Renong recently announced a RMLO.5 billion governnent-backed bond issue
under a restructuring plan to repay the debts of the group.

I nfrastructure Devel opment Corporation Bhd, which will be wholly-owned
by M nister of Finance Inc, will back the bonds issued by Renong.

The nove is to various national and strategic infrastructure projects
undertaken by the Renong group are not jeopardi sed and ensure that the
debts owned to creditors will be paid.

The prime mnister, in responding to a question whether the governnent
woul d consider simlar bond issues for other troubled Ml aysian conpani es,
sai d:

"But | nust say this...if it is a good proposal, we don't care whether
they call it a bail-out or not. If it is good for the country, we will do
it."

He said the matter needed to be | ooked into properly to ascertain how
it would benefit Renong and whether it would adversely affect the
gover nnent .

Dr Mahathir said Malaysia could not be influenced by the no bail -out
canpai gn chanpi oned by the West which had actually acted contrary to this
stand.

Citing the case of the recent collapse of the Long-Term Capital
Managenment (LTCM), he said public funds were used to bail it out with the
Ameri can Federal Reserve asking other banks to put up billions of dollars
for the purpose.

"This is worse than anything that we have ever done...those people are
hypocrites as far as | am concerned. They say we shouldn't do it but they
doit.”

The prime mnister also took a swipe at the foreign nedia for adverse
reporting on the country which affected, anmong others, its tourism
i ndustry.

He said this was done by broadcasting footages of certain
denonstrations in Malaysia to nake it appear as if the country was
experiencing political instability.

"We have a political problembut it is not political instability,"” Dr
Mahat hi r sai d.
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