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BPA only needs Thai Cabi net nod now. Rafi dah

MALAYSI A expects to sign a bilateral paynents arrangenment (BPA) with
Thai | and soon, making it the second such deal to be concl uded within Asean
inan effort to reduce the use of the US dollar.

International Trade and Industry M nister Datuk Seri Rafidah Aziz said
t he Cabi net has gi ven the go-ahead to put in place the BPA which will
pronote the use of ringgit and baht for bilateral trade.

It is nowup to the Thai Cabinet, she told reporters after neeting
visiting Thai Conmerce Deputy M ni ster Pot hi pong Lansami n Kual a Lunpur
yest er day.

"Qur Cabi net has approved it. There are still sone technicalities but
they are not difficult to settle.”

Rafi dah said the Export-Inmport (Exin) Bank and Bank Negara are working
with their Thai counterparts toiron out the details, |ike the exchange
rates and settl enent period.

"Once that has been agreed, it will goto their Cabinet. It is a very
smal |l matter... It should be done very soon," she added.

Padi Beras Nasional Bhd (Bernas), however, is not waiting for the BPA
with Thailand to be established as it has cone up with its own arrangenent
to use the ringgit when buying rice fromThail and.

Under the agreenment, Asia Peninsula Corp, which is a joint venture
conpany between Bernas and two Thai conpani es, has establ i shed a banki ng
account to accept paynents for rice inports fromThail and.

"The paynents will be made inringgit into this account and any currency
conversion will be subsequently done locally. This will help reduce the
amount of ringgit flow ng of fshore

"Inthis case, the inports of rice fromThailand will also not be
subjectedto the effects of ringgit/USdollar fluctuation," Bernas chi ef
operating officer Ahnad Il ham Abd Samad sai d yest erday.

Ber nas i nports 660, 000 tonnes, or RW50 million worth, of rice a year
70 per cent of which are from Thail and.

The conpany has since Septenber | ast year been using the ringgit to pay
for rice inmports fromThailand. The conpany i s making simlar arrangenents
with trading partners fromother countries.

It is also negotiating with China to barter Chinese rice for Ml aysi an
pal moi |

The i dea of using trading partners' currenci es was nooted by Prine
M ni ster Datuk Seri Dr Mahat hir Mohanmad as a neans to hel p countries
af fected by the Sout h-East Asian turmoil reduce their reliance on hard
currencies, especially the US dollar.

Regi onal currencies - including the baht, rupiah, peso and ringgit -
have depreci ated substantially agai nst the US dollar since July | ast year.
Inthe first five nonths of the year, Ml aysi an-Thai trade anounted to
RW7.58 billion, with Mal aysi an exports totalling RVB.73 billion and

imports RMB. 85 billion.

Last year, bilateral trade reached RML5.56 billion; exports to Thail and
were worth RM7. 16 billion and i nports RVB. 4 billion.

The mai n export itens to Thailand are parts and accessories, petrol eum
integrated circuits, tel econmuni cati ons equi pnent, copper, wood and
railway sl eepers, and nusical instrunents.

I mports fromThail and are nmai nly natural rubber, rice, sugar, petrol eum
products, fish, and tel ecomuni cations equi pnent.



Mal aysia signed its first Asean BPAwi th the Philippines | ast nonth.
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