20/ 08/ 1998

Breat her for Asian bourses, currencies

ASI AN st ock markets surged yesterday in a wel cone respite froma series of
di smal declines, boosted by the yen's rally against the US dollar and a
strong showi ng by Vall Street.

The yen surged to a high of 143.95 to the dollar in trade as Japan's
Vi ce- Fi nance M ni ster Ei suke Sakaki bara fired a new warni ng of i mm nent
i ntervention by the Bank of Japan to lift the yen.

The Hong Kong Governnent's battle against speculators for the third
straight trading day and hints by Prime M nister Datuk Seri Dr Mhathir
Mohamad of intervention to boost share prices buoyed those bourses.

Tokyo' s key 225-issue N kkei stock average cl osed up 2.3 per cent or
342.55 points to 15, 352. 65

Hong Kong's Hang Seng i ndex surged 5.7 per cent or 411.66 points to
7,622.58, as deal ers noted unusual | y heavy turnover in index heavywei ghts
August futures contracts, fuelling suspicions of government buyi ng.

Mal aysi a' s key stock index soared 8.81 per cent or 27.81 points to
343.47, inline with major regi onal bourses.

I nvestors' sentinent was high after Dr Mahathir's comment on Tuesday
that the Governnent ni ght buy shares to boost the KLSE

Si ngapore's key i ndex however fell 0.5 per cent, reversing a 1.8 per
cent gain in nmid-session as a property unit of the Devel opnent Bank of
Si ngapore group reported weak first- half results. The Straits Tines
Industrials index fell 4.58 points at 923. 04.

But as the yen consolidated to end trading here at 144.35 to the dollar,
up fromits cl ose on Tuesday of 145.78, Asian currencies too cane of f
their highs, dealers said.

The Si ngapore doll ar ended higher at 1.7560 fromits cl ose on Tuesday of
1.7683, while the ringgit was at 4.2100 from4. 2350.
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