12/ 02/ 1998
British PMsendi ng enmi ssary to di scuss econoni ¢ probl ens

Rupa Danopdar an

KUALA LUMPUR, Wed. - British Prine Mnister Tony Blair will send a
personal em ssary soon to Kual a Lunpur and ot her Asean capital s to di scuss
the econom c problens in the region

British Hi gh Comm ssioner David Moss said today the em ssary, who will
be on a "lightning tour"” of the region, will be acconpani ed by severa
of ficials, including a senior nenber of the British Treasury.

He was unabl e to provide any dates for the proposed visit to Kual a
Lunpur, saying it was subject to confirmation by the Mal aysi an Gover nnent .

"The emi ssary will cone to tal k about two key things - the economc
probl emof the region and what the British Government and t he European
Uni on can do and the other, to seek the views of the regional partners, in
this case Malaysia, inthe run up to the second Asi a- Europe Meeti ng.

"He wi |l be getting views before the heads of government gather in
London at the begi nning of April for AsemlIl."

The regi onal econom c problemis bound to be a maj or topic of discussion
at the Asem summit.

He said Britain, as chairman of the GB, is determ ned that the voi ce of
t he GL5, which was chaired by Mal aysi a | ast year, should be heard.

"Blair is keen that the comments of the GL5 shoul d be taken into account
by the big economies.”

ASEM Deputy Finance Mnisters met in London earlier |ast week.

Bl ai r, added Mbss, has been in touch with Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad with a warm and supportive nmessage recently.

"It is not for me to disclose the contents of the nessage, but being old
friends, we need to stand together indifficult tines," he said

Moss al so expl ai ned that Europe (and Britain), was concerned and
commi tted towards hel pi ng the Governnents of the region find solutions to
the probl ens faced by the region since last July.

He said with Britain holding the presidency of the European Uni on, and
the GB chair as well as being AsEmI1 host, it was well placed to voice
views on the issue.

Underlining the scale of British and European i nvol venent in the region
Moss identified Britain as the | argest European i nvestor in the region.

EU has been providi ng support for the restorati on of market confidence
and economic growth in Asia

The EU, he expl ai ned, was the worl d's bi ggest and nbst open area for
busi ness.

Furthernmore, EU exports to the region totalled US$123 billion (RVA37.8
billion) in 1996, which is nore than the United States'.

EU banks have greater exposure in Asia, standing at US$354 billion, than
the sumof United States and Japanese exposure.

"So we are deeply involved in the region's probl ens because of the size
of the econony and our deep invol verment in the region."

Mbss added that the EU had been a najor contributor to the Internationa
Monet ary Fund packages i n the region, excluding countries |ike Ml aysi a
which is covered by an | M- package.

It is al so supplying seven of the 13 bilateral contributions that is
outside the I MF to the Korean econony totalling US$6 billion

"W are al so encouragi ng our comercial banks - British banks and EU
banks - to play a positive role by securing roll-overs of Korean banking
debts. "



Britain, he said, was confident that the Ml aysi an econony woul d recover
and grow at a good rate

Two British conpanies, British Tel econs and Cabl e and Wrel ess, are
currently exam ning possibilities of setting up joint ventures in
Mal aysi a.

"The action of these conpani es and others |ike Rolls Royce show t hat
t hey have confidence in the Ml aysi an econony. "

British involvenent in Mal aysi a woul d be nore in the hi gh technol ogy end
of the market |i ke aerospace, fibre optics and conposite materials, he
added.

Mbss al so expected greater involvenment by the Gty of London (Britain's
financial centre) in the financial sector here.
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