04 MAR 1998

BRI TI SH TELECOM MULLI NG | NVESTMENTS | N LOCAL TELECOVMMUNI CATI ONS SECTOR

KUALA LUMPUR, March 4 (Bernanmm) -- British Telecomis |looking into the
possibility of investing in the |local teleconmunications sector, Treasury
secretary-general Datuk Dr Aris O hman, said here today.

He said the firmis intention cane out of a side remark made by British
M nister of State for Foreign and Conmonweal th Affairs Derek Fatchett
during discussions with Deputy Prime Mnister Datuk Seri Anwar |brahim

However, no details were avail able on the proposed investnent, Dr. Aris
sai dn when briefing reporters on the outcone of the nmeeting at the
Treasury.

Fatchett is on a one-day visit here as personal emi ssary of British
Prime Mnister Tony Blair and special representative of the European Union
pr esi dency.

The news on British Tel ecoms intended investnment comes just days after
Mal aysi a announced that it mght allow foreign equity of up to 49 percent
in local tel ecommuncations conpanies.

Dr Aris said the discussions focused on neasures already taken and
further neasures to be taken by the Goup of Seven (G 7) industrialised
countries in efforts to help Asian countries affected by the economc
crisis.

Prior to this, G7 had been active in providing assistance which
i ncl uded export credit, he said.

Dr Aris also said that several additional measures could probably be
announced by the United Kingdomon initiatives to help the region.

"Currently, the G7 is confident of the region's potential based on the
Thai and Sout h Korean econony show ng signs of recovery," he said.

Dr Aris also said that it was inportant for G7 countries to consider
the social inplications stenmng fromthe regional crisis particularly that
of rising unenpl oyment and poverty.

To this end, he said the British mnister's visit was to get feedback
fromregional |eaders on the issues that should be discussed at the
forthcom ng Asi a- Europe (Asem) neeting to be held in London next nonth.

Fatchett had earlier met Prine Mnister Datuk Seri Dr Mahathir Mhanad.

On Thail and and South Korea, Dr Aris said Fatchett told Anwar that the
G 7 countries were satisfied with the comtnment showed by these two
countries (in undertaking economc reforns).

Asked whet her the steps taken by the European Uni on were adequate in
hel pi ng countries affected by the crisis, he said this would be discussed
at length at the forthcom ng Asem

Before this, Fatchett said Britain had agreed to establish an Asem
Trust Fund to the tune of RMB1.1 mllion to help affected econom es.

After the nore than one-hour of talks with Fatchett, Anwar al so held
di scussions with US Assistant Secretary of State of East Asia and Pacific
Affairs, Stanley Roth, who is also on a visit to the region.-- BERNAVA
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