08/ 10/ 1998

BT acquires 33pc stake in Binariang

BRI TI SH Tel ecomPl ¢ has reiterated its commitnent to Ml aysi a by
finalising the acquisition of a 33 per cent stake in Binariang Bhd for

RML. 8 billion cash - making Malaysia its |argest investnent destination in
the region.

BT Asia Pacific managi ng director Richard Sl ogrove yesterday said
Britain's |argest tel ecommunications operator has i nvested US$1 billion

(RVMB.8 billion) in Asia over the |l ast three nonths.

This includes BT's acquisition of a 23.49 per cent stake in South
Korea's LG Tel ecomCo for US$390 million (RML. 48 billion), announced | ast
Wednesday.

"Al nost hal f of the investnent flows i nto Mal aysi a, our single biggest
i nvestnent in the region."”

Sl ogrove stressed that Malaysia's currency controls woul d not affect
BT' s i nvestnent in Binariang.

He added BT's npve to conpl ete the acquisition confirns its confidence
inthe future of Mal aysia and its tel ecommuni cations industry, especially
that of cellul ar service, Mxis.

"Astro (the cabl e network run by Bi nariang's sister conpany) m ght have
been on the vests of the athletes at the 16th Commpbnweal t h Ganes, but
Maxis will be the gold nedal winner in the tel econmunications race."

Sl ogrove spoke at a Press conference on BT's acquisition of a stake in
Bi nari ang i n Kual a Lunmpur. Prine M nister Datuk Seri Dr Mahat hir Mohanad,
who wi t nessed t he event, wel coned such foreigninvestnents which he said
woul d benefit the parties involved as well as the country.

He said BT woul d not only be investing but woul d al so be transfering
t echnol ogy and i deas.

He encouraged such i nvestnents even in t he banki ng sector, saying the
maxi mumf orei gn shareholding limts in alocal bank could be revised if
t he bank was pressed for funds.

Dr Mahathir, who is al so First Finance Mnister, said the current
situation in the banking sector was stable, but there were indications
that sonme foreign parties wanted to take up stakes in | ocal banks.

Al so present at the event was Energy, Tel econmunications and Posts
M ni ster Datuk Leo Mbdggi e.

Meanwhi | e, Bi nari ang chai rman Tun Mohamed Hanif Omar said the fixed
I i ne and nobi | e t el ephone operat or woul d see some changes as it wel cones
BT intoits fold.

"The board of directors will consist of four BT appoi ntees. O her
nenbers of the board will continue to reflect the rest of the
shar ehol ders, Usaha Tegas Sdn Bhd, Medi aOne I nternational and Pernodal an
Nasi onal Bhd."

Medi aOne will have its existing 19 per cent stake diluted to 12. 67 per
cent.

Total foreign shareholding in Binariang will add up to 46 per cent,
| eaving 54 per cent in |ocal hands.

Local sharehol der, Usaha Tegas will see its existing 76 per cent stake
reduced to 49 per cent upon conpl etion of the deal while Pernbpdal an
Nasional will maintainits existing five per cent stake.
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