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Mahat hi r - BT
BT' S | NVESTMENT SI GN OF CONFI DENCE, SAYS MAHATH R

KUALA LUMPUR, Cct 7 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad today hinted that foreign investors are already engaged in
di scussions to acquire equity in |ocal banks.

"I think there is some talk at the nonment but | do not know whet her
they have materialised," he said when asked whet her foreign parties had
submtted applications to invest in |ocal banks.

Dr Mahathir, who is also First Finance Mnister, said he was not aware
if there were any applications to this end but added that Ml aysia wel coned
foreign investnents in the banki ng sector

He said this during a press conference to mark the conpletion of a
shar ehol ders' agreenent between | ocal tel ecomunications conpany Binari ang
Bhd and British Tel ecommuni cations Pl c.

BT conpleted its subscription for a 33 per cent stake in Binariang for
RML. 8 billion.

The function was al so attended by Energy, Tel econmuni cations and Posts
M ni ster Datuk Leo Moggi e, Binariang chairman Tun Hanif Omar and BT's Asia
Paci fi ¢ Regi on nanagi ng director Richard Sl ogrove.

Asked further on foreign investnents in the banking sector, Dr Mahathir
said: "Well, we have investnents (by foregn investors) but we have certain
[imtations on the percentage held by foreigners.”

Currently, foreigners are limted to a 30 per cent stake in Ml aysian
banks but they can hold a controlling 51 per cent stake in insurance
conpani es.

To a question whether the governnent would relax the [imt on foreign
sharehol ding i n the banking sector, he said that "at the nmonment, we don't
see the need yet."

"But sonetimes banks have sonme probl enms and need fresh injection of
funds, " he said.

This, he said, was being taken care of by Dananpdal Nasional Bhd and
t he asset managenent conpany Pengurusan Danaharta Bhd, which woul d
respectively recapitalise weak banks and buy over the banking sector's
non- perform ng | oans.

Nevert hel ess, he said Mal aysia wel coned foreign investors in the | oca
financial sector.

Commenti ng on the conpl etion of the sharehol ders' agreenment between
Bi nari ang and BT, he said he wel coned BT's investnent in Binariang which
has sent two satellites into space, saying it was an expression of investor
confidence in Ml aysia.

"W will always wel come foreign investors, (be it) on their own or

(through) setting up joint ventures with Ml aysian counterparts, " said Dr
Mahat hir .

He said all in all, the Binariang and BT deal was a very good
partnershi p which the governnent encouraged.
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