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BUDGET TO PROVI DE FURTHER | NCENTI VES, SAYS RAM CEO

By: Lesl ean Arshad

PETALI NG JAYA, Cct 15 (Bernamm) -- Datuk C. Rajandram chief executive
of ficer of Rating Agency Mal aysia Bhd (RAM, says the 1999 Budget to be
tabled on Cct 23 may provide further incentives for the country's econonic
recovery.

"Certainly actions have been taken and will continue to be taken," he
told a press conference in conjuction with the announcenment of a soon-to-be
hel d conference entitled, "Mnaging the Asian Financial Crisis: Lesson and
Chal | enges. "

Raj andram hoped that the forthcom ng budgetary neasures would al so
address certain areas such as the stock market and pronote nore liquidity
into the system

He noted that the recent series of actions taken by the governnent were
i ntended to revive the econony.

Saying that it is vital "to ook at our own structure and put our
structure right in order to participate in future growh", he added that it
is now up to the workings of the economic systemfor the recovery plan to
have its inpact.

Raj andram al so wants the neasures to be in line with the internationa
f ramewor k.

On the sel ective exchange control neasures, he said Mal aysia' s major
concerns are to control short-termfunds which could have a destabilising
ef fect on the econony.

But he said there should be progressive flexibility "as we go about”
the matter.

Flexibility in this case woul d perhaps depend on how t he econony
recovers in the third and | ast quarters of this year as well as next year

"They (the authorities) will have to keep adjusting capital controls,"”
he said.

Saying that he believed that the investnment funds would woul d
ultimately fl ow back to Mal aysia, he added, "People will have confi dence.
Mal aysia is a good place to invest. And world will say +yes that Ml aysia
has a stable econony to put noney here.+"

But Rajandramsaid it is inportant to see what sort of noney that the
country can accept in the future and direct investnent funds appear to be
the preferred form

"For portfolio noney, if it intends to cone in, there is a need to see
how this portfolio noney could be managed, " he said, adding that Ml aysia
needs to be flexible to maintain its position as a trading nation

The chi ef executive officer/director of Asean Strategi c and Leadership
Institute (Asli), Datuk M chael Yeoh, said the 1999 Budget needs to be
expansi onary and provide a substantial increase in governnment spending to
provide the fiscal stimulus.

Saying that such spending is part of the overall neasures to revive the
economny and restore confidence in the country's econom ¢ system he hopes
that the government could re-energe as the engine of growth during these
cruci al tines.

"Every econony needs the engine of growth," he said, adding the |oca
private sector, which used to be the engine of growh, is now facing
difficulty.

In the | ast recession, he said there were also "external |oconotives”

t hrough i nvestnents from Japan and Taiwan but "this is not going to happen



this time around as they are al so facing problens.”

The conference will be held on Nov 2-3 at the Pal ace of the Col den
Horses Hotel. It will bring together policymakers and financial |eaders
around the world to debate and di scuss the Asian financial crisis.

Prime Mnister Datuk Seri Dr Mahathir Mhamad will deliver a keynote
adress and conduct a di al ogue with del egates at the opening and cl osing
sessi ons.

Bet ween 250 and 300 | ocal and overseaspartcipations are expected to
attend the conference jointly organised by ASLI, RAM and Li nkokwi ng
I nt egrated Sdn Bhd. - - BERNANVA
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