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Bum shares nostly bel ow | PO prices now (HL)

Fauzi ah Isnail; Loknan Mansor

SHARE prices of 76 out of 82 Bumi putera conmpani es whose shares were

all ocated by the Mnistry of International Trade and I ndustry are now wel |
below their initial public offer (1PO price.

As of last Friday, the 76 conpanies had |l ost RML.4 billion in nmarket
capitalisation. The other six were in a "precarious situation”

Their share prices have fallen by between 29 per cent and nore than 80
per cent belowthe PO price due to problens related to currency and stock
mar ket attacks | ast year

At such di scounts, foreign investors can snap up shares in | oca
companies at will, Prime Mnister Datuk Seri Dr Mahat hir Mohanad sai d at
the end of the 52nd Umo General Assenbly in Kual a Lunpur yesterday.

Hol di ng up a copy of the Herald Tribune with the headline "Wst Snaps Up
Asi an Busi ness", the Umo president said:

"They can buy t hese conpani es now at a very cheap price. That is their
obj ective, to control our econony."

According to the Mti statistics, of the 76 conpani es whi ch have seen
their share prices fall belowthe | POprice, 16 conpani es have share
prices 29 per cent |lower than their | PG 21 conpani es have share prices
bet ween 30 per cent and 49 per cent |ower than their PO price; 35
conpani es have prices betweeen 50 per cent and 80 per cent | ower then
their | PCs; and four conpani es have share prices that are nore than 80 per
cent | ower than their |PGCs.

The 82 conpani es are whol | y-owned by Buni puteras, trust funds and
cooperatives allocated shares by Mti in 1996 and 1997.

Econoni ¢ probl ens facing the country domi nated the three-day assenbly
and the Umo Yout h/ Wani ta neetings that preceded it | ast Thursday.

The Umo Youth had sparked the debate on nepoti smand cronyi smwithin
t he Governnent and party, which pronpted Dr Mahathir to rel ease t he nanes
of individuals and conpani es who had been awarded privati zed projects on
Sat ur day.

Three additional lists were displayed and circul ated yest erday,
cont ai ni ng the nanmes of Bum putera individual s and conpani es awar ded
shares since 1983.

W ndi ng up t he proceedi ngs of these neetings, Dr Mahat hir nmade
references to these lists.

"Many hundreds of thousands of individuals and conpani es have been gi ven
shares. Fromthe |lists, you can see that many Bum putera i ndividual s were
gi ven shares, not only two or three cronies of Cabinet mnisters and
political |eaders."

He tol d the del egates that foreign influences are using the terns
"nepotisn and "cronyism' to undo t he success of the New Econonic Policy
(NEP) .

He said these foreigners, who could not criticise the NEP and t he
Governnent's efforts in social engineering, nowclai mthat only "cl ose
friends" of Umo benefit fromthe policy.

"Actual |y under the NEP, if we take Pernodal an Nasi onal Bhd al one, six
m | 1ion peopl e have benefitted fromshare all ocations. Are all of them
Umo fanmily nmenbers or friends of Umo?

"I'n education, Mara al one has provi ded schol arshi ps to 140, 000 students.
Thi s does not even include the Public Services Departnent, Tel ekom
Tenaga, and Petronas, which al so provi de schol arshi ps. "



(PNB i s the manager of unit trusts Amanah Saham Nasi onal , Amanah Saham
Bum put era and Anmanah Saham Wawasan 2020).

The Prinme M nister said the Governnent has al so provi ded housi ng and
financi al assistance to the poor through various funds and programmes.

"1 chal | enge whoever can show any ot her country that has progranmes to
hel p the poor |ike we do," he said.

Dr Mahat hir said the Governnent has al so taken neasures to i ncrease the
nunber of m ddl e-i ncome earners in the country wi th measures including the
i ntroduction of franchise programes and the establishnent of the
Ent repr eneur Devel opnent M nistry.

"But do we stop giving assistance at the m ddl e-inconme | evel ? Wen do we
stop giving aid? When they earn RML m|lion, or R nmillion a year? Wat
iswong if one of us gets rich? Isit wong? | don't think so."

Dr Mahat hir said having |lived under colonial rule, he feels proud when
ot her Mal ays succeed and prove that they are equal to other races.

Simlarly, the Governnent's privatization drive was not neant to create
Bum putera mllionaires and billionaires, but toneet theinfrastructure
needs of a grow ng econony, he added.

He said Umo nenbers and the public should understand all this and not
be qui ck to draw concl usi ons or be suspici ous before they check the facts.

"Believe me, foreigners have ill-will towards us. They are the cause of
our probl ens, not our |eadership. The ones that did all this are the
currency specul ators," Dr Mahathir added.

( END)
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