17/ 10/ 1998

Busi nesses assured of continued returns

TOKYO, Fri: Malaysiawill always be a country that is worthwhile putting
noney i n because busi nesses will continue to obtain their returns.

In future, Malaysia will be fairly insulated fromany sudden changes. It
will remain predictable and this is good for business.

Prime M nister Datuk Seri Dr Mahat hir Mohanad said: "Malaysiaisina
way very conservative al t hough someti nes we do radi cal things. But we are
quite conservative in believing that we nust be business-friendly and we
nmust depend on busi ness to devel op our country and not upon the
Gover nnent . "

Repl yi ng to questi ons fromJapanese entrepreneurs, he sai d Mal aysi a has
al ways pl anned for the future, adding that in fact there is a 30-year
pl an.

He tol d the audience that all the steps had been put in place to achi eve
the targets outlined in Vision 2020 until the currency crisis hit which
pronmpted the Government to institute new nmeasures.

Earlier, he delivered a | uncheon address on "The Exchange Control Policy
of Mal aysia". Mal aysia, he said, has taken nany steps, includingthe
control s and bringi ng back the stock exchange, which are al ready show ng
results.

The Government is projecting a contraction of 4.8 per cent of the
econony this year and hopes for a 1 per cent grow h next year. This neans
there will be a turnaround of 5.8 per cent fromthis year.

"We think fromthen on we woul d be abl e to handl e the econony fairly
well. We will not grow anynore at 8 per cent sinply because our trading
partners are now weak. They cannot invest in Mal aysia as nuch as before
nor can they be as good a market as before. But we will be happy if we can
growat 4, 5 or 6 per cent and | think we can achieve this."

In reply to anot her question, he said the performance of the econony is
important as "it would affect the credibility of ny own party and al so
affect ny own credibility.

“I'f I can manage it, | think the party would still choose ne. But nore
i mportant than choosing me is for the party to stay with the policies we
have devel oped as these policies have been wi nning policies."

( END)
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