24/ 07/ 1998

Downer: Aussi e businesses in Mal aysia won't back out

KUALA LUMPUR, Thurs. - Australia will not wal k away from Mal aysi a but will
remai n engaged i n business activities in the country throughout the
econom ¢ downturn, Australian Foreign Mnister A exander Downer said

t oday.

"Australia is a friend of Ml aysia not only during easy times but in the
| ong haul

"I made it clear to the Prime Mnister (Datuk Seri Dr Mahat hir Mhanad)
that Australian businesses throughout the economc crisis will remain
engaged and will not just walk away during this difficult time," he said
after neeting Dr Mahathir.

Downer arrived here yesterday for a three-day visit, his fourth since
becomi ng Foreign Mnister in early 1996. He al so called on Deputy Prinme
M ni ster Datuk Seri Anwar |brahi mand Special Functions Mnister Tun Daim
Zai nuddi n.

Downer said Australian busi nessnen knew t hat Ml aysia needed tine to
recover and that they too could benefit fromsuch recovery.

"They also realise that if they wal k away now fromthe Ml aysian
econony, they will find it very hard to get back into the Ml aysi an nmar ket
when the good tines return.”

Downer said his discussions with Dr Mahathir focused on the forthcom ng
Asi a- Paci fic Econoni c Co-operation neeting to be held here i n Novenber.

He said he al so suggested to Dr Mahathir that Apec countries devel op a
systemfor themto address the Asian econonic crisis and assi st each other
in overcomingit.

Downer al so confirnmed that there had been a 17 per cent drop since | ast
year in the nunber of Mal aysi ans pursuing further studies in Australi a,
one of the nore popul ar choi ces anbng Mal aysi an students.

On whet her negative statenents agai nst Asians by Pauline Hanson, the One
Nati on Party | eader contributed to the drop in the percentage, Downer
said: "We have no evidence that Hanson's comments have had anything to do
with that."

He said Australia still offered the best opportunities for Ml aysian
students.

Lat er, addressing Mal aysi an and Australian busi nessnen over di nner,
Downer said Australia stands committed to strengthening ties with Ml aysia
and finding ways to assist each other in difficult tines.

He was optim stic that Australia and Mal aysia coul d work toget her
t hrough trade and i nvestnent, political and educational exchanges and
ext ensi ve di al ogue.

He said identifying business opportunities in the two countries that
coul d be conducted to nutual advantage was the best way to address the
current econonic difficulties.

"We must not | ose sight that the econonmic strengths which nade East Asia
highly attractive to gl obal investors over the past two decades have not
di sappear ed.

"Hi gh savings rates continue and an increasingly skilled and educated
workforce will be able to capitalise on the upswing which will inevitably
cone. "

The di nner was hosted by the Ml aysi a- Austral i a Busi ness Counci |

He said the regional downturn has had an inpact on Australia's econony
with exports to I ndonesia, Korea, Thailand, Ml aysia and other markets in



the region significantly reduced.

"Regardl ess of the shorter-termgrowth prospects, the East Asian market
is 18 tines larger that the Australian narket, and inports around US$1. 4
trillion (RVb.86 trillion) worth of nerchandi se each year," he said.

Downer said Mal aysi a had becone increasingly inportant to Australia with
bil ateral trade having reached A$4.5 billion (RML1.92 billion), making it
the 12th | argest trading partner.

He al so said the pendi ng Commpnweal th Ganes woul d provi de an opportunity
to showcase Mal aysia to a new audi ence in Australi a.

Downer and his delegation will |eave for Manila tonmorrow to attend the
Asean M nisterial Meetings and Post M nisterial Conference.
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