13 AUG 1998
Mahat hir - Goods
BUY LOCAL GOODS TO REDUCE | NFLATI ON, SAYS DR MAHATHI R

PETALI NG JAYA, Aug 13 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad has reiterated that Ml aysi ans shoul d buy | ocal |l y- made
products in efforts to help reduce the inflationary inpact of inported
goods.

He said prices of donestic products had increased due to the spillover
ef fect of inported goods.

VWhen Mal aysia buys foreign goods, salaries or wages have to be
i ncreased and this causes prices of |ocally-nade products to increase as
wel I, he said when officiating at the Ml aysi an Products Expo in Subang
Jaya here

However, the prime mnister said, it was inpossible for Malaysia to
depend entirely on |l ocally-made products as sugar, mlk, flour and iron
anong ot her itenms, have to be inported.

Al so present were the prinme mnister's wife Datin Seri Dr Siti Hasmah
Mohamad Ali, Sel angor Menteri Besar Datuk Abu Hassan Orar and Donestic
Trade and Consumer Affairs Mnister Datuk Seri Megat Junid Megat Ayob

"I'f 100 per cent of our goods are inported, we would becone poorer, but
if 100 per cent of our goods need not be inported, the fall in the ringgit
woul d not have any adverse inpact," he said.

"Between these two extrenes, the reduction in the dependence on
forei gn- made products and increase in demand for donmestic products could
m ni mse the inpact of the depreciation of the ringgit," he said.

He said the peopl e have wel comed governnent efforts in reducing
i nported goods and this was an initial victory in overcom ng the econonic
pr obl ens.

The prime mnister pointed out that in the first six nonths of the
year, Mal aysia chal ked up a RVRO-billion trade surplus against a RV2.6
billion deficit in 1997.

"This is a clear victory stemming fromthe people's positive response
to the governnment's call to reduce inported goods and increase demand for
| ocal goods," he said.

Demand for | ocal goods could be increased what nore with these goods
bei ng of high quality and accepted in export markets throughout the world,
he said.

"Even Mal aysi an-nmade m cro-chi ps have been used in space,” he said
stressing that there was no reason for Ml aysians not buying Ml aysi an
products.

By buyi ng Mal aysi an products, the people could help the econony recover
and ward off efforts by others to re-col onise the country, the prine
m ni ster said.

Dr Mahathir said by pronoting "Buy Ml aysian" did not nean Ml aysia was
decl aring a boycott of foreign-made products because foreign countries
could do the same to Ml aysi an products.

However, as nuch as possible, Mlaysia has to reduce dependency on
foreign products and rai se demand for Ml aysi an products to save on foreign
exchange.

He sai d expositions such as the one he opened today woul d hel p generate
demand for Mal aysi an-nmade products and the peopl e should hel p nake a
success of such canpaigns.

Lat er when approached by reporters, Dr Mahathir said the current state
of the Mal aysi an econony was not good as many bi g comnpani es were in serious



troubl e and banks were facing problens.

"We see our ability to separate our econony (fromothers) as stil
bei ng very weak.

"They can al ways depress our ringgit, share prices and our ability to
borrow noney," he said when asked on the current state of the econony since

t he onsl aught of the currency crisis in July last year.
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