22 APR 1998

M SI AN AND THAI COs FORM STRATEG C ALLI ANCES TO SERVI CE JDA

KUALA LUMPUR, April 22 (Bernama) -- Kota Mnerals and Chem cals Sdn Bhd
(KMO), a company specialising indrilling fluids and engi neering services
for the oil industry, will forma strategic alliance with Thailand's

construction-based All Star Chem cal Conpany Ltd to service the
Mal aysi a- Thai | and Joi nt Devel opnent Area (JDA)

KMC said in a statenent today that the project will be undertaken by a
joint venture (JV) conpany set up by KMC and Al Star.

It said the joint-venture represents a mlestone in the Thai oil and
gas industry with the establishment of the first [ocal venture to provide
drilling fluids and engi neering services.

KMC will own 51 percent equity in the new JV and All Star will hold the
ot her 49 percent. The JV conpany will have an initial issued and paid-up
capital of RM200, 000 and aut horised capital of RML.O million

To this effect the two conpani es signed a sharehol ders agreenent on the
JV, in the presence of Thai Foreign Mnister Dr Surin Pitsuwan. The
cerenony was held in conjunction with Prime Mnister Datuk Seri Dr Mahathir
Mohamad' s visit to Songkhla to witness two gas purchase agreenents between
Mal aysi a and Thail and, together with Thai Prime M nister Chuan Leekpai

At the JV signing ceremony KMC was represented by its executive
chai rman Dat uk Nasaruddi n Abdul Jalil while Al Star was represented by its
chai rman Chodchoi Pongpai roj .

KMC said in the statenment which was rel eased here that the newWy set up
conmpany will also supply other oilfield related materials and chemcals in
the JDA, which is scheduled to begin operations in the next two years.

The agreenent will al so pave the way for a technol ogy transfer between

KMC, which has eight years experience in managing drilling fluids, and its
Thai partner by recruiting Thai personnel to operate the JV conpany.
KMC said the primary function of drilling fluids or "nmud" is to renove
drilled cuttings fromthe bottomof a well to carry themto the surface
Its other functions include cooling and lubricating drill bits, coating
boreholes with | ow perneability filter cakes and controlling sub-surface
pressures. -- BERNAMVA
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