04 NOV 1998
Li ng- Port
CABI NET AGREES TO | MPLEMENT PROPCSALS FOR PORT KLANG

KUALA LUMPUR, Nov 4 (Bernama) -- The Cabi net today agreed to inpl enment
several proposals, including the setting up of a national feeder conpany,
to pronote and i nprove the usage of Port Kl ang.

Transport Mnister Datuk Seri Dr Ling Liong Sik said other proposals
i ncluded incentive for inporters and exporters, a bigger role for the
Mal aysi an I nternational Shipping Corporation (MSC) and pronotion of Port
Kl ang through the | ocal electronic nedia.

"Wth these proposals we hope to pronmote Port Kl ang as a regional |oad
centre,"” he told reporters at his office here, after the weekly Cabinet
nmeeti ng.

The setting up of a feeder conpany and incentive for inporters and
exporters were anong several proposals made at a dial ogue with port users
| ast Saturday, chaired by Prime Mnister Datuk Seri Dr Mahathir Mhamad.

Dr Ling said the establishnent of a national feeder conpany was to
bring all cargoes from Mal aysia to Port Klang to increase cargo loading in
the nation's premer port.

"This conmpany will conplenent the existing feeder companies in the
country,"” he said.

The equity hol ders would be the | ocal ports, he said, adding that the
government woul d work out the details such as paid-up capital and
structure, later.

"All the ports in the country are rich and strong (to undertake such a
project)," he said.

On the incentive for inporters and exporters, Dr Ling said it mght be
in the formof discounts and woul d be disbursed fromthe revenue the
country woul d get once nore people used Port Kl ang.

"Once all the containers use Port Kl ang, this noney which we save, will
be di sbursed, half to the governnment and half to the users (inporters and
exporters). W will study how nuch we |lose fromall these boxes which are
fed to Singapore so that when all the boxes come back we will surely give
half of this back to the users,"” he said.

Dr Ling said although inporters and exporters were now enjoying very
low tariffs which had been in use for the last 35 years they were not
enj oyi ng many ot her benefits enjoyed by other port users |ike shipping
li nes.

Some 40 per cent of Mal aysia container traffic totalling 1.2 mllion
twenty foot equivalent units (TEU s) is handl ed by Singapore Port,
resulting in the loss of some RMB billion to RVb billion every year

On a bigger role for the M SC, Malaysia's prem er shipping conpany, Dr
Ling said it would be decided |ater.

On the proposal to pronote Port Klang through the electronic nedia, he
said the cabinet had accepted a proposal that the nedia |ike tel evisyen
show a weekly programe on port activities to increase the people's
awar eness of the port.

Dr Ling also said that he would | ook into reports that ship owners
wanted to set up new funds to re-capitalise ailing shipping conpanies in
the country.
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