08 JAN 1998

CABI NET APPROVES NEAC AND | TS MEMBERSHI P, SAYS DR MAHATHI R

KUALA LUMPUR, Jan 8 (Bernama) -- The Cabi net has approved the setting
of the National Economic Action Council (NEAC) and detailed its nenbership,
Prime Mnister Datuk Seri Dr Mahat hir Mhamad, said here today.

The approval was made during the Cabinet's weekly neeting yesterday.

On the government side, the nenbers will include mnisters holding
portfolios related to trade and economcs, he told reporters after
 aunchi ng an Anti-Corruption Agency (ACA)-initiated canpaign to consolidate
integrity in the governnent machinery.

"So far, we have got only cabi net menbers who are going to be (NEAQ
menbers, but others |like representatives fromvarious organi sati ons, we
will have to determ ne the actual people,” he said.

He said the full list of nenbers would be announced soon

The NEAC was set up by the government to address the current econonic
crisis which was caused by the sharp depreciation of the ringgit.

It was previously announced that the Council would be chaired by Dr
Mahat hir, while econom c adviser to the governnment, Tun Dai m Zai nuddi n was
appoi nted as its executive director

Meanwhi | e, when asked whet her the governnment intended to inpose a
control on foreign exchange trade following the drop of the ringgit to its
| owest |evel recently, Dr Mahathir said for the nmonment the governnent did
not have any plan to do so.

"If we say we are going to do that, it will results in |oss of
confi dence.

"And when there is loss of confidence, it will results in the ringgit
to further deteriorate,” he said.

Today, the ringgit opened at 4.5800 to the US dollar conpared wth
4.5900 yesterday. Yesterday, Bank Negara intervened in the foreign exchange
mar ket to support the local unit.

Dr Mahathir said as trading of foreign exchange could not be
control l ed, Malaysia had to face the effects fromforeign exchange trade.

"W do not have the power to determne the value of our currency. It is
the market forces which determine it,"” he said.

"The position has been reversed. Now, narket disciplines the
governnment, not the government disciplines the market. Now, governnents in
East Asia are being disciplined,” he said. -- BERNAMVA
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