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Cairo Sunmt to focus on the Asian financial crisis

Fauzi ah | smai |

EGYPT, the seat of one of the world's ol dest continuous civilisations with
ar chaeol ogi cal records dating back to 5,000 BC, will host the eighth G oup
of 15 (G 15) sunmit beginning this week.

This is the first tinme the sutmmt is being held in the second quarter of
the year, instead of the past practice of holding the neeting in the | ast
quarter of the cal endar.

Jamai ca was earlier scheduled to hold the eighth sunmt but due to the
urgency and rapidity of the changes in world trade especially in the |ight
of the Wrld Trade Organi sati on M nisterial Meeting in Geneva later this
nmonth, G 15 | eaders decided on Cairo as the host of the sunmt this year.

Leaders of the 16 nmember countries - Algeria, Argentina, Brazil, Chile,
Egypt, I ndia, | ndonesia, Jamai ca, Kenya, Mal aysia, Mexico, Nigeria, Peru,
Senegal , Venezuel a and Zi nhabwe - are expected to di scuss two main i ssues
whi ch had been brought forward fromthe seventh sumit in Kuala Lunpur
| ast Novenber.

These issues involve the G 15 finance ministers' recomendations to the
International Minetary Fund (I MF) and the Worl d Bank on regul ating
currency trading and the setting up of a permanent secretariat for the
gr oupi ng.

Mal aysia, which will be led by Prime Mnister Datuk Seri Dr Mahathir
Mohamad, will table a paper on the devel opnents ininternational financial
mar ket s and on the establishnent of the permanent secretariat at the Cairo
summi t.

These are two out of three papers which will be presented by Ml aysi a.
The third is on the devel opment of the collation and di sseni nation of all
t echni cal programes of fered by menber countries.

Forei gn M ni ster Datuk Abdul | ah Ahnmad Badawi, in an interviewwth
Busi ness Tines, said this is in accordance with the decision made at the
Kual a Lunpur summt | ast year.

"As agreed by the heads of state/government in |ast year's neeting, the
mai n enphasi s that woul d be discussed in the Cairo nmeeting will be to
address the i ssue of the financial crisis that is sweeping the region.

"“Mal aysi a hopes to see results of the deliberation by the G 15 countries
intrying to overcome the current econom ¢ woes, " he tol d Busi ness Ti nes
in Kual a Lunpur.

Egypt Anbassador to Malaysia M Ali El Naggary confirns that the Cairo
Sunmit will continue to discuss the financial crisis facing Sout h- East
Asi a, apart fromother issues such as the gl obalisation of the world trade
and econony and the increasi ng gap between devel oped and devel opi ng
countri es.

"Cairo can put forward a nessage to the world on sone i nportant issues
such as the re-fornul ation of the international financial systemto avoid
what happened in Sout h- East Asi a.

"If the World is not going to hel p South-East Asia to get out of its
crisis, thereis a possibility that the crisis will affect other
economi es," he said.

He added that it is al so necessary to consi der social issues besides the
econom ¢ i ssues in hel pi ng Sout h-East Asia to get out of the financial
crisis," he added.

Abdul I ah, who will be attending the G 15 foreign ninisters' neeting on
Saturday, said the G15is aware that a prol onged econonic crisis in any



region will sooner or |ater have a global effect. Inthis regard, it is
i mportant that the grouping takes theinitiative to address the matter
with the gui dance and advi ce of the | M- and Worl d Bank.

"They (G 15 | eaders) recogni sed the probl ens rai sed by the short-term
capital flows and currency specul ation as the i nportant factors causing
the econonmic crisis in the region,” Abdullah said.

It is understood that | eaders attending the Cairo neeting are al so
expected to deliberate on the outcome of the G 22 finance nministers'
nmeeting i n Washi ngton recently.

The finance mnisters had di scussed the creation of a "new international
financial architecture” followi ng the financial crisis that hit Asial ast
year.

The new scheme, which is an Anrerican initiative that is gaining support
frommost of the 182 nenbers of the IM~ is ained at rectifyi ng weaknesses
within the global financial systemand to make sure that | ast year's
events and the punishing effects of the crisis will not recur.

They agreed that devel oping a new architecture is an urgent and
compel ling chall enge, with the ultimte objective being a strong,
resilient global financial system

On the permanent secretariat, Abdull ah said the proposed nechani smof
the secretariat will depend on the di scussi ons and consul t ati ons bet ween
the G 15 nenbers.

The proposed secretariat is expected to be built along simlar lines to
the present three-nman Techni cal Support Facility (TSF) currently based in
Geneva.

"At present, the TSF is tasked to serve as a secretariat of the G15
and, in that capacity, to provide substantive support for all activities
of the G 15 and to nonitor, pronote and publicise those activities," he
sai d.

Abdul I ah said Mal aysia is confident that the G 15 countries will
continue to work closely in the fields of trade, financial and technical
assi stance especially in these trying tines.

The G 15, he added, is a grouping that chanpions the betterment of all
devel opi ng countries and as such, will heed the changes in world trade
especially at a tinme when the devel oped nations are drafting rules and
conditions of trade which could be detrinmental to devel opi ng countries and
econom es.

"The G 15 is a grouping that pays heed to these changes. W will take
stock of rules and conditions and see whether it is detrinmental to us
(devel opi ng countries) ... nake t he necessary suggestions to i nternational
bodi es such as the Wrld Trade Organi sation (WO and the | M.

" ... as avoice of the South, we will take action agai nst any poli cies
that will be detrinmental to our interests,” he said.

El Naggary said Cairo hopes to strengthen econonic and trade rel ations
bet ween devel opi ng countries, especially after the gl obalisation of the
wor | d econony.

"We hope to learn fromthe expertise of other devel opi ng countries' in
coping with the new gl obal economy and to hel p Sout h- East Asi an countries
that are acing the financial crisis.

"W too, want to attract foreign investnments and find new nmarkets for
Egypt's exports," El Naggary said.

At the Cairo sunmit, Abdullah said Malaysia also wants to see a nore
concerted effort to realise one of the G15's objectives, that is, to have
a positive |lingkage between the North and Sout h.

Thi s, Abdul |l ah sai d, may be achieved in the formof a dial ogue. "The
need for stronger ties between the grouping is essential as we are grow ng
nore i nterdependent every day.



"Presi dent Hosny Mubarak, as current chairman of the G 15, has witten
to British Prine Mnister Tony Blair, as chairman of G8 (a grouping the
worl d's maj or econom es), on our interest in opening a dial ogue between
the two groupings.

"The chairman, as a practice, will also incorporate the views concerning
menber countries for consideration by the G8, when there is a need," he
sai d.

Mal aysi a, he added, has al ways been supportive intrying toinitiate a
Nort h- Sout h di al ogue. "We feel that it is inportant to have a |ink between
t hese two groupi ngs as we can consult and advi se one anot her on i ssues and
recomrend cour ses of action which are beneficial to both sides.

"It iscrucial inthis ever grow ng i nterdependency and gl obal i sation
era for devel oped and devel opi ng countries to be worki ng together,"” he
sai d.

El Naggary said Cairo believes that the North and South will eventually
be able to hold a dial ogue together. "History taught us that the rich
cannot |ive peacefully while his neighbours |ived in poverty.

"Most of the rich countries' built their devel oped econom es while
dependi ng on devel opi ng countries' rawmaterials, | abour and narkets.

Unl ess they hel p to devel op these economni es, they cannot continue to
thrive in the future," he said.

Cairo outlined trade and envi ronnent, trade and | abour and trade and
standards as the main i ssues i n which the North and South can pursue in a
di al ogue.
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