17/ 11/ 1998
Call to set up a task force

tap Parameswaran; Zulkifli O hman

AUSTRALI A wi || propose that a task force be set up to identify weaknesses
inthe international financial systemat the Apec | eaders neeting

begi nni ng today, and for the issue to be handled at the Goup of 22 (G 22)
countries |evel.

Speaking to reporters after bilateral talks with Prinme M nister Datuk
Seri Dr Mahat hir Mohamad yesterday at the sidelines of the ongoi ng Asi a
Paci fi ¢ Econom ¢ Cooperati on neeting, Australian Prinme M nister John
Howard said it is crucial for economc growth to get goi ng again.

The G 22, forned in Washington earlier this year, is a forumbetween the
devel oped econonies of the G7 and the devel opi ng economni es of the G 15.
It has met twice to date.

Asked for his views on the outcone of discussions onthe Early Voluntary
Sectoral Liberalisation (EVSL) scheme, Howard sai d he woul d prefer that
t he Vancouver agreenent be adhered to.

"In that sense it is the second best result, but one should not despair
that it is going to the Wrld Trade Organi sati on.

Howar d di stanced hi nsel f fromnaking direct comments on Mal aysia's
sel ected capital controls.

"However, | amsonmebody who supports free fl ow of finance around the
worl d. But | do understand that many countries in the region, including
Mal aysi a, have suffered.”

Howar d al so sai d he had di scussed t he Anwar | brahi mcase during his
talks with Dr Mahathir.

"W had a | engthy discussion about it. | hope there will be a
transparent and i ndependent judicial handling of the issue. | expressed
sonme vi ews and he provided ne with a response. W will leave it at that,"
he said.

Australia views its raltions with Mal aysia as i nportant. "That is why |
wanted to see Dr Mahathir and we had a very frank and courteous
di scussi on. W al ways have.

"It is very inmportant since there are sone 150, 000 Mal aysi ans who have
been educated in Australia, and our |inks are very tight.

"I will always work hard to keep the relationship in good repair,
recognising that fromtine totine we are going to have di fferences of
opinion ... even bigger ones."

Briefing reporters on the bilateral meeting, International Trade and
I ndustry M nister Datuk Seri Rafidah Aziz said Australia will offer at the
Apec | eaders neeting an ai d package for countries affected by the econom c
crisis.

The ai d package, whi ch need not necessarily be in nmonetary form wll be
ai med at strengt heni ng t he econoni c gover nance capacity of the countries
concer ned.

Meanwhi | e, Foreign M nister Datuk Seri Abdul | ah Ahmad Badawi sai d the
Australian Prem er al so asked about Mal aysia's position regarding the Five
Power Def ence Arrangenent (FPDA).

"Dr Mahat hir expl ained that Mal aysia feels the FPDAis still useful, but
could not participate in a recent exerci se because of econom c probl ens on
our side," he said.

The ot her countries participating inthe FPDA are the UK, Australia, New
Zeal and and Si ngapore.
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