16/ 01/ 1998
Candessus: Steps to address probl ens wel coned

Bai dur a Ahmad

KUALA LUMPUR, Thurs. - International Mnetary Fund managi ng director

M chel Candessus today wel comed t he steps taken by Mal aysia to address the
economi ¢ probl ens brought about by the regional financial crisis.

"I amaware of the steps which have been taken on Dec 5 in order to re-
address the fiscal situation. This is quite inportant and wel coned,"” he
told reporters after a short nmeeting with Deputy Prime M nister Datuk Seri
Anwar | brahi msoon after his arrival in Kuala Lunpur fromJakart a.

Last nmonth, Anwar, who i s al so Fi nance M ni ster, announced several tough
neasures to tackl e the probl ens including an 18-per cent cut on governnent
spendi ng, defernent of major projects and post ponenent of narket-sensitive
cor por at e exerci ses.

Candessus, on his third visit to Malaysia, is on a tour of several Asian
countries to consult each of themon steps taken to overcone the current
econom ¢ probl ens.

"Now, we have a teamof |IM- officials which is starting annual
consul tations with your country.

"At the end of the process of consultations, we will be able to pass a
nmore definitive judgnment on what is goi ng on, and what the prospects are
for Mal aysia," Candessus said.

He was al so asked to coment on his renmarks nade i n Singapore on his
visit to that country yesterday where he was reported to have said that
Mal aysi a needed a "better policy mx" in exercising nonetary restraint,
and that the country's expansion of credit was still too rapid.

"Could you tell ne when | said that? (It was) not exactly in these
terns.

"What | can tell youis that this afternoon, | came to tell the Deputy
Prime Mnister (Anwar) howthe situationis evolvinginthe countries
around, particularly South Korea and I ndonesi a after a very i nportant
deci si on whi ch has been taken there, and the positive i npact this could
have in the international market and t he prospects for your own country,
Candessus sai d.

Anwar, who was al so at the brief Press conference, said he had a good
neeting with Candessus.

"As a policy, we in Mal aysi a have al ways used this opportunity to have
adequat e consul tation and take the views of | M and expl ai n our position.
W will continue our discussions tonorrow, " he said.

Candessus i s scheduled to meet Prine M nister Datuk Seri Dr Mahathir
Moharad t onorrow before | eaving for China later in the evening.
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