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Canpai gn a boost for economny: PM(HL)

Hami sah Hami d

THE nont h-1 ong Hone Ownership Canpaign, nowin its third week, is expected
to generate sufficient sales to help spur the property sector and, in
turn, the recovery of the econony.

The sal es drive has generated some RML billion of transactions during
the first week, and Prine M nister Datuk Seri Dr Mahat hir Mbhamad said
whi | e he has not received the | atest update, the figure woul d now seem
"not a very large anount".

The Housi ng Devel opers Associ ati on expects 40-50 per cent of the RMLO
billionworth of properties offered during the canpai gn to be snapped up.

Dr Mahat hir appeared encouraged by the | arge turnout at the openi ng day
of the Mal aysian Property Fair which he | aunched at the Putra World Trade
Centre in Kual a Lunmpur yest erday.

"The response i s good. There were nore than 50, 000 visitors today. | am
sure housing sales in Malaysia wi |l increase and i nprove the economic
situation," he told a news conference after |aunching the week-1ong fair.

During t he canpai gn, which ends on January 12, 403 participating
devel opers throughout the country are offering di scounts and ot her
i ncentives for sone 40,000 units of properties worth a total of RMLO
billion. Residential units nake up 80 per cent of the properties. The rest
are shops and factories.

The Governnent has al so rel axed the loan eligibility conditions for
civil servants on permanent enpl oynent but who have yet to be confirned.

Those who have only served a year are also eligible for government
housi ng | oans during the canpai gn peri od.

Dr Mahathir, who is al so First Finance M nister, visited sone of the 177
booths at the fair.

Atotal of 84 property devel opers, 17 finance conpani es, 28 banks, seven
i nsurance conpani es and several government departments are taking part in
the exhibition.

Similar fairs are being held nati onwi de i n conjunction with the Hone
Onner shi p Canpai gn, which was al so | aunched by Dr Mahat hir on Decenber 12.

The primary objective of the canpaign is to encourage prospective house
buyers to nove away fromthe sidelines and conmit now.

The Prime M nister was al so asked about reports that unsol d properties
had reached RMBO billion

"It is inaccurate," he said, adding that this figure m ght have been
arrived at by including projects which are still in the planning stage and
not yet started up

The actual figure is closer to RVb billion, Dr Mahathir said.

"We focus nmore on conpl eted and hal f-conpl et ed houses," the Prinme
M ni ster said, explaining this is because the Governnment wants to hel p the
devel opers to to nove on to new projects.

"W want the donestic construction industry to get going," he added.

To anot her question, the Prine Mnister said the canpaign will not be
extended as the one-nonth periodis sufficient to stinulate activity in
the construction and property sector.

Asked about the response fromforeigners, he said the significant
i nterest can seen in Johor.

The organising committee is conpiling the figures for such transacti ons,
he sai d when asked how nmuch properties foreigners have bought during the

canpai gn.



Incentives offered to forei gners during the canpaign i nclude financi ng
of up to 50 per cent fromlocal financial institutions. They are all owed
to buy an unlimted nunber of properties costing RM50, 000 and above.
Those with work permits can get up to 95 per cent financing conmpared with
the usual 60 per cent.

Meanwhi | e, HDA president Datuk Eddy Chen Lok Loi seemed to think that
property prices have stabilised

"I don't see any sharp junp in prices as both devel opers and buyers are
cautious," he told reporters.

Asked to comment on Dr Mahathir's viewthat housing sal es woul d boost
the econony, he said it is a good sign that some devel opers have
experi enced sal es i ncreases of between 300 and 400 per cent so far during
t he canpai gn.

Chen said there are currently a |l ot of houses priced at about RML40, 000
per unit in the market, but those priced at Rv50,000 are still in denand
in good locations in the Kl ang Val |l ey.

He sai d the associ ation plans to | aunch anot her canpai gn at the end of
next year, if it could get the support of the authorities. The HDAis al so
t hi nki ng of meking it an annual event.
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