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THE best way for Australiato help Malaysia is by getting Australians to

i nvest here. The Australian Government is thereforetellingits businesses
to invest in Malaysia, its Foreign M nister Al exander Downer told Business
Ti nes.

In addition, there are plenty of opportunities which will yield good
returns for their investnents, Downer said, whichis why his Governnent is
not only encouragi ng Australian busi nesses to stay on course and not
wi thdrawtheir investments fromMal aysi a, but al so seek out new vent ures.

"The depreciation of the ringgit agai nst the Australian dollar has nade
Mal aysi a very attractive (for Australian investnents)," he said.

Some decline in Australia's trade and i nvestnent with Malaysiais
i nevitabl e in viewof the econom ¢ downturn but Downer i s confident that
the volume will pick up again when the crisis is over

During the first seven nmonths of 1997, total bilateral trade grew?2.1
per cent to RVA. 9 billion, with Mal aysi an exports rising 11.7 per cent to
RML.9 billion and i nports easing 3.2 per cent to RVB.O billion.

As at end-June 1996, Australia's direct investnents in Malaysia totalled
A$2.86 billion, making the country its fifth largest investnent
destinati on.

Mal aysians in turn are al so big investors in Australia, punping in RWV92
mllionin 1997, RWb4l nmillion in 1996, RVMO3 mllion in 1995, RM42
mllionin 1994 and RML86 million in 1993, Bank Negara figures show.

Downer, who arrived in Kual a Lunpur | ast Wednesday for a three-day visit
at the invitation of Foreign M nister Datuk Abdul | ah Ahnmad Badawi ,
bel i eves that Australian conpanies currently withinterests in Ml aysi a
are in the country for the | ong haul

Asked i f he sees any hesitation on the part of Australian conpanies in
further investing here fol |l owi ng the regi onal economic crisis, Downer
said: "I think that would be putting it a bit too strongly".

"l nevitably when an econony sl ows down, investors will assune a “wait
and see' attitude."

Downer stressed that he does not expect any withdrawal of Australian
i nvestnents, especially those in the property, construction and
consul tancy sectors

"They may not have nmuch work right now but they are retaining their
operations here as they knowthe econony will pick upintime and the
business will return

"They do not want to be fairweather friends. They want to be all-weat her
friends and are here for the | ong haul.

"(We see) not just Australian investnments are on a decline... thereis a
downturnin all investnents... but it will pick up again," he added.

The Foreign Mnister described Australia-Mlaysia relations as broad-
based and "extensive", ranging fromeducation to trade, and defence to

politics.

Asked if the two countries are close to exhausting all avenues for
cooperation, Downer said, "l do not think it is possible to exhaust
avenues for cooperationin human activities... both countries recognise

that there remains much scope for cooperation."”

Take information technology (IT) for exanple, he said. Australia has a
sophisticated | T and should be able to play a significant role in
Mal aysia's well-articulated visionto devel op the Miltinmedi a Super



Corridor (MsC).

"There is tremendous scope for cooperationinthis area... a nunber of
Austral i an conpani es have secured MSC status and we can al so of fer
t remendous educati onal opportunities for Mal aysiato devel op know edge-
wor kers.

"We see this as an exciting devel opnent between the two countries.”

During the visit, Downer nmet Prime Mnister Datuk Seri Dr Mahathir
Mohamad, Deputy Prine M nister Datuk Seri Anwar | brahi m Special Functions
M ni ster Tun Dai mZai nuddi n and Educati on M ni ster Datuk Seri Mhd Najib
Abdul Razak.

Asked what nessage he had for the Mal aysi an | eaders fromthe Australian
Government, he said Australia would |ike to see Kual a Lunpur stayi ng on
course for economic refornms despite the economc crisis.

The chal | enge, he said, is to get investnments going again, to draw
foreign direct investnents back to the country to generate growt h and
donestic activities.

"We do not set ourselves as commentators of other countries but on the
whol e, we think the Mal aysi an Gover nnent has addressed the economic crisis
in a constructive way.

"These are difficult times and we are synpathetic towards the
Governnment, the country's econom ¢ nmanagers and t he busi ness comunity...

" he added.

Noting that Australia has provided a | ot of assistance to countries like
I ndonesi a and Thai |l and t hrough t he | nt ernati onal Monetary Fund (I MF),
Downer said Malaysiais inadifferent sort of situation as shown by the
fact that it has not sought help fromthe | M.
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