07/ 10/ 1998
PM Discard “bad habit of profit taking

Tan Chin Siang

PRI VE M ni ster Datuk Seri Dr Mahat hir Mbhamad yest erday appeal ed to the
busi ness comunity to discard what he descri bed as their "bad habit of
profit taking"” in the stock market as this was not only bad for business
but for the country.

"Whenever shares goup alittle, you start selling. And when you sell,

t he share mar ket goes down and conpani es suffer,” he said at the opening
of the 52nd annual neeting of the Associ ated Chi nese Chanbers of Conmerce
and I ndustry Mal aysia at the Hilton Hotel in Kuching.

Dr Mahathir said the conpanies |isted on the KLSE were good conpani es
and were making profits ranging fromRMLOO millionto RM2 billion a year
before foreign currency traders exerted pressures on the nmarket.

"I'n order to do business, do not try to nake noney out of selling
shares. It is bad for business and for the country.

"Pl ease do not, everytime the share prices rise a few points, take
profit. Do not sell off your shares just because you can nmake a few sen

"WAit ... the share index will go up, we hope it will go up to 500 or
600 points, and then at that tine if you want to sell alittle you can
nmake nmore noney.

"So pl ease support the stock market because it is your stock market, it
i s your conpany.

"You hel p each ot her by boosting the stock nmarket because when the share
prices go up, the problens of non-performing | oans, the probl emof not
being able to neet nmargins will disappear and then we can do business and
prosper and become rich again,"” he said to the appl ause of the crowd.

The Prinme Mnister stressed that the Governnent was a "busi ness
friendl y" one and was keen to see busi nesses prosper

"W want you to become rich. W want you to nmake a |lot of profits
because as | have often enough said, 28 per cent of your profits belong to
t he Government.

"When you hel p the Governnment, you are actual ly hel pi ng yoursel f because
this Government is business friendly. W want to see busi nesses do well,

because when you do well, you enrich the country, and when the country is
rich people can live a better life ... everyone, wthout exception," he
sai d.

Anong t hose present were his wife Datin Seri Dr Siti Hasnah Mohd Ali
Chief Mnister Tan Sri Abdul Tai b Mahnud, Deputy Chief M nisters Datuk
Amar Dr George Chan Hong Namand Tan Sri Al fred Jabu anak Nunpang and
ACCCI M presi dent Tan Sri We Boon Ping.

Dr Mahat hir added that "we have now changed conpletely the attitude of
the central bank".

"The central bank is there to hel p the econony to grow, not to stifle
the econony. "

Dr Mahat hir added that recent set of policies and actions taken by the
Gover nment had shown sone positive results.

The country's foreign reserves now stood at nore than RM21 billion and
inthe first seven nonths of this year, the trade surplus was RW26
billion.

"Today, nore than RML2 billion had been repatriated fromoutside so the
banks have enough funds to | end to busi ness community."

Dr Mahathir alsoreiterated that in an economc crisis, the Governnent
could not think nerely in terns of becom ng popul ar.



He expl ai ned that the Governnment had to do what it thought was right for
the country and that was why it carried out nmeasures agai nst currency
attacks and stabilised the ringgit.
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