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Kamar ul Yunus

MALAYSI A is adopting a cautious stand on the US proposal for finance

m nisters and central bank chiefs of the Goup of Seven (G 7) devel oped
nati ons and energi ng market countries to meet within a nonth to devise
long-termsolutions to the present financial crisis.

Prime Mnister Datuk Seri Dr Mahathir Mhamad said such a neeting, which
is expected to be held in Washi ngton, was proposed by US President Bil
Clinton because "they (the G 7 countries) are experiencing the effects of
the financial crisis in East Asian countries.

"They are calling for such a neeting because they are facing problens,
whi ch are not ours.

"I'f we (Malaysia) continue to experience econom c problens and they are

not affected by this, they will not be calling for such a neeting ... This
is for their own interest," Dr Mahathir said at a news conference after
wat ching the track events at the National Stadiumin Bukit Jalil, Kuala

Lunpur yest erday.

He was asked to comment on dinton's proposal |ast Wdnesday for a new
strategy to overcone the current international financial turnoil

Clinton had called for a neeting in Washington to devise | ong-term
solutions to the econom c probl ens experienced by countries in East Asia,
Russia and Latin America.

Dr Mahathir was al so asked what Ml aysia or he hinself as First Finance
M nister would bring up at the neeting if the country was invited.

"W have to be careful because whatever decision they may take during
the neeting will only benefit them not us.

"What they will do is to design the so-called financial architecture
which will again solve their problens but not ours. As far as they are
concerned, anything that happens to us is not relevant until it inpinges
their own economi es.

"Today, they (the devel oped nations) are feeling it, so they want to do
somet hing about it but howfar will they go ... probably, just enough to
solve their problemnms, not ours,"” he added.

On whether the international community is beginning to take note of what

he says on econonic issues and solutions, Dr Mahathir said: "I am not
particul ar whet her they take notice or not.

"I'n fact, | have been described as a nad nan recently by the London
Ti mes.

"What is inportant is what the devel oped nations do to help the
econom es of the world recover.

"And the econom es of the world cannot recover wi thout the recovery of
t he econom es of countries of East Asia," he said.

Various international organi sations and agenci es are begi nning to agree
with Dr Mahat hir on various econom c i ssues and neasures taken by the
country to address the probl ems.

The UN Conference on Trade and Devel opnent (Unctad), for exanple, agreed
with Mal aysia's capital control neasures announced on Septenber 1.

Unctad had, in its Trade and Devel opnent Report 1998 rel eased worl dwi de
on Wednesday, said that currency control nmay be an essential tool for
devel oping countries to ride the current financial crisis and protect
t hensel ves fromthe volatile market.

Cinton also hinted strongly the possibility of the US lowering its
interest rates to ensure continued economic growh, a nove advocated by Dr



Mahat hir when nost East Asian countries were hit by econom ¢ probl ens
caused by specul ative attacks on the region's currencies since | ast year.

On whet her such capital control measures taken by Ml aysia woul d deter
foreign direct investnent (FDI), Dr Mahathir said the country can still
develop if it receives less FDI.

"Yes, we want FDI but don't ever say that wi thout foreign investments we
cannot survive. Even without FDI, we can still devel op, probably not at a
hi gh | evel as before but perhaps better than what we have now, " he added.
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