12/ 10/ 1998
Cautious tradi ng expected until Budget announcenent

HLG Futures Sdn Bhd
THE week started out on a soft note as players stayed on the sidelines due
to the lack of fresh [ eads and fall in regional markets.

Vol ume on Monday was exceptionally thin, with only 377 contracts traded
and open interest stood at 1,048, reflecting the continued | ack of foreign
pl ayers in the market.

However, on Tuesday, the market picked up after Bank Negara announced
that the three-nonth intervention rate would be cut for the fifth tine in
two nont hs by 50 basis points to 7.5 per cent per annumto further ease
| endi ng rates.

Bank Negara al so announced that the 60 per cent linmt on loans to
pur chase non-owner occupi ed residential properties costing RML50, 000 and
above and shophouses costi ng RM300, 000 and above woul d be abol i shed.

The cash market cl osed up 14. 35 points at 374. 45.

In the futures market, players renmai ned optinistic and October futures
mai nt ai ned a prem umof over 17 points to settle at 391.7.

Vol une pi cked up as well with 936 contracts traded.

Somre profit-taking activity on Wednesday resulted in the cash mar ket
closing lower at 370.90 and futures at 386. 00.

Prime M nister Datuk Seri Dr Mahathir Mohamrad | ater called on | oca
i nvestors to support the market by buyi ng and holding on to their stocks
for a longer period before taking profit.

Pl ayers were al so encouraged by the nove to stabilise the banking sector
when it was announced t hat Dananpdal would inject RMB.3 billion into 10
cash-strapped banks and fi nance conpani es.

Thursday and Friday were qui et tradi ng days with tight tradi ng ranges
due to the lack of fresh | eads on the local front.

On Thur sday, 445 contracts traded in a range between 382.3 and 389. 2.

The announcenent that the country had recorded a trade surplus of RV6.3
billion for August, had little inpact on the market.

The cash market cl osed margi nally higher at 372.99

Overall for the cash market, the week ended up 9. 16 points or 372. 22
fromlast week's cl ose of 363.06 and up 13.5 points or 388.5 for COctober
futures.

Wth futures holding a consistent 10-15 points prem umover the cash,
this indicates aninclinationtowards a nore bullish outlook in the medi um
term

It reflects expectations that the Budget, which will be tabled on Cct
23, will be favourable.

Until then, we expect the market to remai n cauti ous with sone ni bbling
by retail players.
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