31/ 07/ 1998
PM I nvest overseas agai n once econoni c probl ens pass

Ahmad A Talib in Maputo, Mzanbi que

I Nyet another effort to encourage Mal aysi an busi nessnmen to seek new
ventures abroad, Datuk Seri Dr Mahat hir Mohanad told t hemthat they should
take a longer termview of their interests.

The Prime M nister said that the financial crisis mght have affected
their ability to invest el sewhere, but they shoul d not give up. They nust
formul at e new approaches and conti nue their quest once the crisis is over,
he added.

Dr Mahathir said this at a business | uncheon and di al ogue i n Maput o,
Mozanbi que, yesterday. The | uncheon was part of the programe of his
three-day official visit tothe African country. Earlier, he visited the
Mbzanbi quean Her oes Monunent and i naugurated the I nternational Conmerce
Bank.

He was al so given a briefing by the Mnistry of Transport and
Comuni cati ons on t he devel opnent of the Maputo fishing port and harbour
Inthe afternoon, the Prine Mnister visited the Institute for
Agricultural Research and the Matol a I ndustrial Zone.

Mal aysi an busi nessnen | ed by t he chai rman of the Berjaya G oup, Tan Sr
Vincent Tan, joined their | ocal counterparts at the | uncheon

The Prime M nister said: "Ml aysia and Mbzanbi que have the potential to
devel op our bilateral trade and economic rel ations, particularly inthe
area of agriculture, power generation, infrastructure, m ning and
expl oration of natural resources.

"It is, however, crucial for the public sectors of both countries to
assi st our private sectors toincrease bilateral econonmic relations," he
added.

Bilateral trade is expected to be boosted by two agreenents to be signed
onthis visit. They are the Doubl e Taxati on Agreenent and t he | nvest nent
Guar ant ee Agreenent. Both countries have only one agreenment so far - a
bil ateral paynment arrangenent signed in 1991.

Bilateral trade is on the decline. In 1995, it anounted to US$4. 07
mllion (RML6.6 million); in 1996 it was US$2.96 nillion; and | ast year it
went down to US$1.74 million.

Last year, Mal aysia's exports to Mozanbi que totalled US$1. 73 nmillion
conmpared with US$2. 72 million in 1996. The export itens were mainly
vegetabl e oils and fats, natural rubber and natural gum For the first
five months of this year, exports came to US$1.6 million

Mal aysia's i nports fromMozanbi que totall ed US$5.037 nillion | ast year
conpared with US$255,984 in 1996. These were nostly fruits and nuts.

Dr Mahat hir al so spoke of the hardshi p Mal aysi an busi nessnmen were facing
because of the financial crisis. "As aresult of this turnoil, we have
been financially emascul ated. W are now not only unable to venture
abroad, but even at home we are having difficulties intrying to keep our
enterprises alive," he said.

El aborating on the difficulties brought about by the forced depreciation
of theringgit, the Prine Mnister said: "The harassnent is so great that
we are often unable to attend to conmmon courtesies such as replying
letters.

"But we are not about to give up. Once we have overcone our present
probl ens, we would like to venture abroad again, to participate in the
econom ¢ devel opnent of other countries of the South," he added.

( END)
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