04/ 07/ 1998
PM W can raise funds to finance econom c recovery

Vendy Lim

PRI ME M ni ster Datuk Seri Dr Mahat hir Mhanmad says he is confident the
Government can rai se funds needed to finance its econonic reviva

pr ogr anmres.

Pl ans announced in recent weeks woul d i nvol ve nore than RM20 billi on.
These include the RVb billion infrastructure devel opnent fund announced
this week, the RW billion allocation for soci o-econonic projects

announced | ast nonth, and the US$2 billion (US$1 = RW4. 14) needed to all ow
Danaharta, the asset managenent conpany, to buy and manage troubl ed | oans
and assets in banks.

"W can raise the noney as there are nany funds avail able locally and
abroad ... W can borrow fromoutside," he told reporters after presenting
excel l ent service awards to staff of the Prime Mnister's Departnent in
Kual a Lunpur yest erday.

Dr Mahat hir was asked on the source of funding for public expenditure
and the country's capability to raise them

Mal aysi a, he said, has obtained | oans from Japan for several selected
projects and will borrow for other requirenments fromthe financial markets
of fshore as it provide |lower interest rates.

When asked if Malaysia will be asking for soft |oans from other
countries, Dr Mahathir said, "No, if the loan is fromthe Government,
there may be sonme soft |oans. But, when we are abroad, we have to obtain
of fshore comrerci al | oans, unless some countries are willing to I end us
t heir noney."

The RVMb billion infrastructure fund, Dr Mahathir said, will not be used
just for the Multimedia Super Corridor but for other infrastructure
projects such as roads, water supply and electric city supply.

"W need these infrastructure projects and the construction activities
will provide spin-off effects to 140 other related i ndustries. That is why
we concentrate on infrastructure.

"Many of the projects have been identified and approved but we do not
have the allocation. Now that we have the allocation, we will continue,"
he sai d.

Deputy Prine Mnister and Finance M nister Datuk Seri Dr Anwar |brahim

had announced the establishnment of the Rvb billion fund on Wednesday to
revive inportant public infrastructure projects.

Last nonth, Anwar al so announced a RW/.01 billion allocation for socio-
econom c projects.

However, of nore innmedi ate concern is the need to generate US$2 billion

for Danaharta, Dr Mahathir said.

When asked if the Government will encourage state governnents to
i ncrease public expenditure and i nprove donestic manufacturing sector, he
said, "State governments can do the sane if they have the nobney"

Dr Mahathir was al so asked to coment on newsreports on US Treasury
Secretary Robert Rubin denying reports in the Ml aysian nedia that he had
reconmended t he easing of Malaysia's nonetary policy at a neeting with the
Prime Mnister.

"I amsurprised that he was surprised ... that was the inpression | got
(fromhim.

"Qur viewis that we want |lower interest rates if we do not want to
burden the people. If (Rubin) said that he did not say it ... it is okay

it is not a problemto us. W are not asking for support. That is our



deci sion," he said.

Dr Mahathir was reported on Monday as saying that Rubin, who was then on
a two-day visit to the country, had agreed that interest rates in Ml aysia
shoul d be | ower ed.
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