13/01/ 1998
Ceiling prices for packaged food itens

Ei r mal asar e Bani

THE Donesti ¢ Trade and Consuner Affairs Mnistry will inmpose ceiling
prices for local and inported canned, packaged and bottled foodstuff to
overcone profiteering, its mnister Datuk Seri Megat Junid Megat Ayob said
yest er day.

Megat Junid said the nove to fix a ceiling price for nmore than 600 such
food itenms in the country will be done in stages as the mnistry needs to
do a thorough study on the matter.

For starters, the mnistry hopes to i npose the ceiling prices of canned
food and bottled mneral water by the end of the year

"Retailers can sell at any price belowthe ceiling price. If they refuse
to followthe prices i nposed by the Governnent, we nmay i ntroduce a
profiteering | awwhich will be tough for them" Megat Junid said after
attending the ministry's bi-monthly assenbly in Kual a Lunpur.

Profiteering | aw has yet to be i npl enented anywhere in the worl d.

He was al so asked to comment on the appeal by the Federation of
Li vest ock Farners Associ ations of Malaysiato further increase the price
of chi ckens

Megat Junid said farnmers should wait until the twin festivals are over
bef ore asking for a price increase

"Forget about appealing until both festivals are over," he said.

The m nistry had on Decenber 12 | ast year announced a 15-sen increase on
the price of chicken fromRM2. 90 to RMB. 05, due to the price increase on
chicken feed which is nostly inported fromthe US

He said farnmers should be willing to sacrifice some of their profits for
the country.

When asked t o comment on noves by consuners to stock up essential goods
such as sardines and flour in |light of the shortage of such food itens in
the country, Megat Junid said consuners should not panic.

He sai d the Federal Agriculture Marketing Authority and Padi Beras
Nasi onal Bhd will hold 160 Pasar Tani outlets three days after Hari Raya
to ensure that food items can be obtai ned at reasonabl e pri ces.

Fi gures provided by the mnistry showed that it seized illegal goods
val ued at RM31.5 mi |l lion under Copyright Act (RMLO.7 million), Trade
Description Act 1972 (RMLO.1 million), Price Control Act 1946 (RWB. 3
mllion), Weight and Measures Act 1972 (RWMF64, 000), Direct Selling Act
1993 ( RVb0O, 000) and Supplier Control Act 1961 (Rw438, 000).

The ministry also collected RML. 7 million in compounds and RM600, 000 i n
fines fromerrant traders | ast year.

Bernama reports: The Governnent will nmeet inporters today to identify
the necessary itens that merit inportation, Megat Junid said.

The neeting will also identify supplier countries which could offer
itens at conparatively cheaper prices, he said this after breaking fast at
Kanmpung Sungai Kuchi ng, 30kmfromTel uk I ntan on Sunday ni ght.

Megat Junid said I nternational Trade and I ndustry M nister Datuk Seri
Rafi dah Aziz and he will meet the inporters.

He said: "W don't need to inport too nuch butter, beverages, designer
apparel s and furniture which are sonetinmes | eft unsold. This causes
currency immobility since these itens are i nported using the USdollar."

The neeting will enabl e the Government source i nported itens to cheaper
supplier countries |ike onions fromThail and and pot at oes froml ndonesi a,
he said.



Its outcone will be forwarded to the National Econonic Action Council
chaired by Prime M nister Datuk Seri Dr Mahathir Mohamad for further
actioninefforts to reduce i nportati on of unnecessary itemns, he said.

Megat Junid al so said that Asean countries are expected to hold speci al
tal ks soon on intra-Asean trade using | ocal currencies, a nove which he
said will benefit nenbers of the regi onal grouping.

Megat Juni d sai d he was confident that Mal aysi a's nei ghbours i n Asean
woul d be receptive to the proposed schene which could hel p especially
t hose whose currenci es had depreci at ed st eepl y agai nst the US dol | ar.
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