29 APR 1998

CH NA W LL NOT DEVALUE CURRENCY

KUALA LUMPUR, April 29 (Bernama) -- China will not devalue its
currency, the Renminbi, for the next five years, said Yu Xi ao Song,
chai rman of the China Council for the Pronotion of International Trade
t oday.

"I nstead, China would maintain the rapid growh rate of its econony and
stinmul ate donmestic demand to enable it to inport nore from ot her
countries,” he told reporters after neeting Prine Mnister Datuk Seri Dr
Mahat hi r Mohaned here

Beside committing billions of dollars al ongside the Internationa
Monetary Fund (I MF) aid packages, he said China was al so prepared to engage
in barter trade and accept del ayed paynents to assist ailing econom es.

Yu said this when responding to questions on plans by China to help
troubl ed econom es in the region.

Qbservers felt that any deval uation of the renm nbi woul d affect
exports fromother countries, which would al so have to conpete with cheaper
exports from Chi na

Yu, who is | eading a del egation of state-owned corporations on a
four-day visit to Malaysia, said the m ssion was to expl ore possible
avenues for investnments, especially in the energy, agriculture and |ight
i ndustrial sectors.

He said a Chinese oil corporation had engaged in discussions with
Petronas for possible cooperation while tal ks were on-goi ng between Chi nese
and Mal aysi an partners to set up a proposed paper pulp mll worth nore than
US$1 billion in East Ml aysi a.

China al so planned to increase its annual inport of Mlaysian palmoil,
which currently stood at nore than one million tonnes per annum he said.

Earlier reports said China would boost domestic demand through a
t hree-year infrastructure devel opnent programe invol ving US$750 billion
from1998 to 2000 to enable it to achieve a growth rate of eight percent in
spite of the current regional econonic turnoil.

The visit by the Chinese delegation is part of the efforts between
Asean and China to hel p overcone the econom ¢ probl enms. Anot her investnent
m ssion conprising | eadi ng Chinese entrepreneurs i s expected to tour Asean
next nmonth. -- BERNAMA
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