03/ 12/ 1998
Civil servants to get RWO0O financial aid each in |lieu of bonus

Ashraf Abdul | ah; Sarban Si ngh

KUALA LUMPUR, Wed. - Prinme M nister Datuk Seri Dr Mahat hir Mohamad t oday
announced RMA00 in financial aidto each of the 848,000 civil servants to
assi st themin coping with the current econoni c probl ens.

Except for those inthe Cvil Service Top Managenent group (Jusa) who
nunber about 800, all other civil servants will receive the aid which w |l
cost the Government a total of RVB40 million

Openi ng t he 21st convention of Cuepacs, the unbrella organisation for
public sector trade unions, Dr Mahathir said the aid was to hel p themneet
their children's schooling and ot her expenditure.

Later, Public Services Departnment director-general Tan Sri Mzl an Ahnad
told reporters that a circul ar woul d be i ssued soon to i nformthe civi
servants as to when the aid would be paid, but he added that the
Governnment would try to do so by the end of the nonth.

Dr Mahat hir apol ogised to the civil servants because the Governnent was
unabl e to pay bonuses since the country woul d be facing a deficit of RML6
billion next year

"I'"maware that some will not be happy with this offer but this is al
that the Governnent can afford to give," he said.

Dr Mahat hir said despite its econonic probl ens and financial situation
it still appreciated the problens that its workers were facing.

Cuepacs and several other bodies had earlier requested that governnment
enpl oyees be given incentive in |lieu of bonus which the Governnment coul d
not afford because of the econoni c downturn.

The Governnent first gave its 850,000 civil servants bonus of hal f-nmonth
salary or a mni mumof RWMA00 in 1993, followed by one-nonth salary or a
m ni mum of RMB00 in 1994 and 1995.

In 1996 t he bonus was al so a nonth's salary or m ni rumof RW/00 for the
| owest category and | ast year's was a nonth's salary or a m ni mumof RM700
paid out in two instal nents.

Dr Mahat hir said the Governnent appreciated that the trade unions
resorted to industrial action sparingly.

"I amhappy that trade uni ons and workers in Mal aysia are very carefu
when it cones to organi sing strikes or other industrial action, especially
during the current econonic situation

"There have been no strikes or unreasonabl e demands made by the unions."

Gven this fact, Dr Mahathir said, enpl oyers shoul d appreciate the
wor ker s’ noder at e approach and t ake advant age of such positive atitudes.

"Where the enpl oyers can, they should entertain the workers' demands

"Due to the current economc situation, their salaries need not be
raised if the enpl oyers cannot do so, but they nust consider giving them
flexible allowances.

"The Government will al so adopt such an approach,"” he said.

Dr Mahat hir sai d under nodern capitali smwhich saw currency specul ators
maki ng profits by deval uing the currenci es of other nations and causi ng
much mi sery to the peopl e, trade uni ons and enpl oyers shoul d wor k t oget her
to save thensel ves

"The new capitalists should be fought. Wrkers should work together with
enpl oyers to save t he busi nesses, industries and the nation's econony," he
sai d.

Dr Mahathir said civil servants also had arole to play inuplifting the
country's ailing econony.



"An efficient and orderly adm nistration contributes to the efficiency
inour exports. Any delay or lack of efficiency will only increase
production costs," he said.

Earlier, the civil servants, |ed by Cuepacs secretary-general N Siva
Subr amani am took an oath of allegiance and support for Dr Mahathir's
| eader shi p.
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