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CLEARI NG HOUSE- PERMANENT SET- UP
CLEARI NG HOUSE FOR TRADE SETTLEMENT A PERMANENT SET- UP, SAYS RAFI DAH

KUALA LUMPUR, July 23 (Bernamm) -- The clearing house to be set up by
Bank Negara for all net settlenment of trade between Ml aysi ans and their
trading partners will be permanent, Mnister of International Trade and
I ndustry Datuk Seri Rafidah Aziz said today.

"It will be an ongoing thing. In fact, the current hard times have
spurred us to accelerate the establishnment of a clearing house," she told
reporters after attending a dial ogue between Prinme M nister Datuk Seri
Mahat hi r Mohamad and Mal aysi an conpani es involved in trading and exporting.

Bank Negara, she said, had only presented the format of its nodus
operandus to the governnment and will give a full briefing on the clearing
house's full functions to the private sector

"The clearing house is for the bilateral clearing of paynents between
countries or the settlement of accounts between two countries. Bank Negara
will clear paynments to countries whomwe inport fromor accept paynents
fromthem" she expl ai ned.

"Inporters and exporters deal with the banks when preparing docunents
and the banks will collate the information on the transactions. Bank Negara
will then further collate the information to find out how nuch is owed to
anot her country or whether there is a balance in favour of Ml aysia.

"The cl eari ng houses between the two countries will then effect the net
settlenent in each other's currency,"” she said.

Raf i dah poi nted out however that sonme countries have indicated that
they prefer the paynent differences to be paid in US dollars or other hard
currencies and negotiations on this matter are being carried out.

Mal aysi a has signed an agreenent on this form of arrangenment wth
Thai | and and the Philippines, she said, adding that the Philippines, for
exanpl e, prefers to settle the paynment differences in US doll ars.

"Bank Negara is negotiating with other countries to get their agreenent
on how to settle the paynent differences. W are not saying that we are not
using US dollars or other hard currencies, but it is beneficial for us to
settle in our own currency,"” Rafidah said.

Asked if | ocal traders can settle paynents on their own, the mnister
said: "It is better if they can do it thensel ves...mybe they know the way.
But for those who do not know the way and their trade is still quoted in US
dollars, the final settlenent will be done by the central bank."

She urged the traders to try to negotiate with their overseas partners
to conduct their trade using |local currencies. -- BERNAMVA
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