12/ 02/ 1998
Clearing the air over trust funds

Hi sham Har un

KUDCS t o Wani ta Bari san National chief Datuk Dr Siti Zaharah Sul ai man for
establishing the country's first ever fund for wonen - the Tabung Ehsan
Wanita. The fund, set up with Pergerakan Wanita Umo and Bari san
National 's 14 conponent parties, is one wonen can finally call their own.

The fund was | aunched by Prinme M nister Datuk Seri Dr Mahat hir Mhanead
on Sunday and wi Il be a vehicle to encourage wonen to save, whil e hel ping
the Government to overcone the econonic probl em

Thirty booths were set up at the Putra Wrld Trade Centre in Kual a
Lunmpur froml1l0amto 4. 45pmthat day to handl e the fund. Cash col |l ected
total |l ed RVM275, 690 whi | e anot her RM265, 000 were i n pl edges. The mi ni num
amount required to open an account is RMLOO.

In addition, Siti Zaharah said wonen | eaders of all the BN conponent
parti es had each pl edged to contri bute RWV50, 000 over an unspecified
peri od.

"These are all serious pledges. As for the individuals, arrangenents
have been nade so that they can honour their pledges, maybe through
mont hly col | ections or by other net hods of paynent and agreenents," she
said after the launch.

However, sone things need to be ironed out, as the public, nedia, and
even mnisters are still uncl ear about several things.

For one, when this fund was renaned from Pel aburan Ehsan Wanita to
Tabung Ehsan Wanita, not many were aware of the change until the | aunch
itself. Even then this correction was not announced.

What's in a name you mi ght ask. "Pel aburan" was changed to "Tabung" as
the Securities Comm ssion had yet to give its approval. Thus, the word
"Pel aburan" cannot be used until then.

Concurrent with the setting up of the fund were plans for a unit trust.
It was initially planned that "Pel aburan” be used for both the fund and
unit trust, until the issue of the SC s approval arose.

In the meantine, barely two weeks after Siti Zaharah made her
announcenent, Wanita Umo Suprenme Council menber Datuk Seri Rafidah Aziz
proposed that a newunit trust schene exclusively for womren - Amanah Saham
Wanita - be set up and managed by Pernodal an Nasi onal Bhd.

"The wonen's unit trust can be easily set up by PNB, which already has
the capability and nmechanismto do so as it manages Amanah Saham
Bumi put era, Amanah SahamNasi onal and Amanah SahamWwasan, " she sai d.

Later, Rafidah added that PNB had t he needed funds of hundreds of
mllions of ringgit that coul d hel p nove t he share market and strengt hen
t he econony.

To further conplicate matters, Siti Zaharah has now started tal ki ng
about Amanah SahamWanita, which she says has yet to get the approval from
the SC.

By now, many are wondering if "Zaharah's Amanah Saham Wanita" and
"Rafi dah's Amanah Saham Wani ta" are one and the sane.

Wth t he announcenent of one fund com ng so soon after another, everyone
fromreporters to mnisters was confused. In their reports on the
devel opnent of Amanah SahamWanita, daily newspapers showed t hat t hey were
confused. Even Deputy Prime M nister Datuk Seri Anwar | brahi mseened
unsure of which unit trust reporters were tal ki ng about.

One Mal ay dai ly quoted Anwar as sayi ng that Amanah Saham Wani t a woul d
have initial funds of RVb0O million or RML billion, to be managed by



Per nodal an Nasi onal Bhd ( Renenber Rafi dah's suggestion of PNB?). He said
t he fund woul d be cal | ed Pel aburan Ehsan Wanita (Zaharah's project).

VWhen we met up with Rafidah, she said: "Let me clarify things for you.
The schene that | have proposed with PNBis different fromwhat Zaharah is
proposi ng.

"The one wi th PNB does not need the approval of the Securities
Commi ssion. It is pending the Governnent's approval. W' ve al ready
di scussed this at cabinet |evel.

"As for the statenent that Anwar made about the substantial Amanah Saham
Wani ta Fund anmounting to hundreds of mllions, I'msure he was tal king
about the proposal | made,"” Rafidah told the New Straits Times at her
office at the Mnistry of Trade on Monday.

More confusi on ensued on the day of the | aunch of the Tabung. An English
and a Mal ay daily reported that Dr Mahat hir was | aunchi ng t he Amanah Saham
Wanita i nstead of the Tabung, when in fact both the Amanah SahamWnita
proposal s were still pending - Zaharah's proposal is awaiting an answer
fromthe SC and Rafidah's, as nentioned, will be deci ded by the
Gover nent .

Siti Zaharah said: "I'mnot allowed to tal k about the Amanah Saham
Wanita as it has not received the okay fromthe Securities Comn ssion, but
I"mconfident that the Amanah SahamWanita will be approved w t hout any
probl enms, maybe in two or three nonths."

She added t hat when Amanah SahamWnita i s establ i shed, i nvestors can
choose to either maintain their account in the Tabung or transfer it to
the Unit Trust.

Until today, sonme newspapers still call it Pel aburan i nstead of Tabung.
But can they be bl amed for doing this since the term"Pel aburan" was used
all along until the day of the launch?

One wonders if these problems coul d have been avoi ded had there been
cl oser cooperation between the two nita | eaders. Do we detect a problem
bet ween t hen?

"There's nothing political here. I'mjust doing nmy bit to hel p wonen. |
t hought of this idea and had even di scussed it with some Bakti nenbers
(wives of mnisters) nuch earlier,” said Rafidah, who subtly changed
Amanah SahamWanita to Amanah Saham Bakti Wanita.

She said this was not a one-tinme thing, and it would benefit all wonen.

"This Unit Trust is forever, not only for these troubled times. One only
needs a mni numof RMLO to invest init. Then they can slowy increase
this investnment by nonthly sal ary deductions, if they so wish,"” she said.

Siti Zaharah, while saying that it was fine to have a nunber of other
unit trusts, as all would work towards a conmon goal - to strengthen the
country's econony - pronoted her fund nore.

"The Tabung i s not only about saving and i nvesting but it also brings
wonen of all races together," she said, in the sanme train of thought as
Raf i dah.

Moni es col |l ected fromthe Tabung Ehsan Wanita will be managed by fund
managers, inthis case Metrowangsa Asset Managenent, headed by econom st
Dr Ghazali Atan, who was fornmerly with the Prine M ni ster's Depart nment
Econonic Planning Unit as principal assistant director (Macro Section)
Sonet hing that al so needs to be clarifiedis that all this while, the
benefits of the Tabung have been vague: insurance, busi ness and educati on
| oans, tabung khairat mati (death benefits) had been cited in the past
with no reference to the sumof returns.

Ghazali | ater explained that the said benefits have nothing to do with
the Tabung. "We'I| deal with that with Asnita or Amanah SahamWnita. For
now, the noney in the Tabung will be used as investrments in Gceen Bills
and the share narket."



When asked whet her the m ni mumrequi renent of RMLOO t o open an account
was t oo steep, Ghazali said that even a cheap share coul d cost thousands
of ringgit, so RMLOO was a fair amount to ask.

And while Siti Zaharah "guaranteed safe returns”, Chazali was nore
cautious, preferring to say, "W don't prom se anything but we'll use
conservative portfolio managenent principl es rather than be aggressive, to
saf eqguard our investors' interests.”

Ghazali said that an account hol der can w t hdraw her deposit after one
nmont h, However, Siti Zaharah encouraged wonmen to keep their funds in the
Tabung long term

"Rat her than take this Tabung and | ook at it just froman investnment
point of view, think of it in terns of a nechanismthat would notivate
nmor e wonen to save and contri bute to the speedy recovery of our econony,”
Zahar ah sai d.

Meanwhi | e, there coul d be nore good things com ng i n Zaharah's "second
phase" of the proposed Amanah Saham Wanita. This woul d i ncl ude her
suggesti on on how wonen coul d capitalise on their excess jewellery.

As for Rafidah's proposal of the Amanah SahamBakti Wanita, she said
that at RMLO, besi des being nore affordabl e to everyone, PNB can nove t he
market with its financial strength.

"Al'l you need to do is make use of the nmechanismand i nfrastructure,"”
she sai d.

| ndeed, there is nmuch wi sdomin what Rafidah has said. It woul d take
mllions of ringgit to nove just one blue chip counter that may cost, for
exanpl e, RMLO a share.

And for the share market to nove across the board, it coul d t ake
billions. So maybe both unit trusts have their own strengths and peopl e
coul d actual |y have bot h. Then again, one wonders if peopl e actual ly have
so rmuch funds to go around.

For it is only natural that people would want to i nvest their nonies
wher e t hey woul d be assured of the best returns. Perhaps it woul d have
been better if Wanita nenbers had wor ked together to cone up with one
consol i dat ed fund.

( END)
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