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Coming to terms with sl ower growth
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SPEAKI NGt o Mal aysi an journalists in Hannover, Gernmany, during his three-
day working visit tothe CeBIT'98 exhibition|ast week, Prine Mnister
Dat uk Seri Dr Mahat hir Mohanmad urged Mal aysi ans to be reasonable in their
expectations of the econony.

He said it was i nevitabl e that economc growmh would fall further as the
currency and stock market crises started to affect corporate performance.

Dr Mahat hir was preparing the groundwork for a downward revision of the
growt h forecast of the econony a fewdays | ater by his deputy, Datuk Seri
Anwar | brahim

Anwar announced in Parlianment on Tuesday that the growt h projection for
the current year was being | owered to between two and three per cent from
bet ween four and five.

The | owering of the growh forecast does not cone as a surprise. Since
Anwar' s Decenber parliamentary speech, during which he revised the growth
out | ook fromseven per cent to between four and five per cent, several
addi ti onal factors have cone into play to danpen t he growth prospects.

Even then, nmany econoni sts and observers were not convinced that the
four to five per cent target was achi evabl e. The | atest projection is not
only reasonabl e but within reach.

G ven the prevailing circunstance, in particular falling public and
private consunption, it is better to aimfor alower but nore sustainable
gr ow h.

The nore inportant thing i s to strengthen econom ¢ fundanmental s, which
i ncludes stabilising the ringgit, reviving confidence in the stock market
and ensuring sufficient supply of consuner goods, especially foodstuffs,
at reasonabl e prices.

Intrying to control inflation, the authorities nust be cautious not to
force the supply and demand nmechanismto go out of synchronisation. It is
better to encourage consuners to re-arrange their expenditure than trying
to maintain prices and i n the process jeopardising supplies.

Telling people the truth is better than gl ossing over the statistics.
Even if inflation does increase to ei ght per cent, as envi saged by the
Deputy Prime Mnister, it is better tolet the consuners know the truth.

It is less dangerous thanto lull theminto believing that everythingis
all right, yet their purchasing power keeps shrinking and goods di sappear
fromthe shel ves.
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