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TWO Mal aysi an and two US-based conpanies are teamng up to manufacture in
Mal aysi a conposite parts for secondary structures for the Boeing
Conmerci al Airplane Goup as well as other customers worl dw de.

The conpani es are Sine Darby Bhd, Ml aysia Helicopters Services Bhd
(MHS), Seattl e-based Boei ng and Washi ngt on- based Hexcel Corp.

They will sign an agreenent formalising the establishment of the joint
venture conpany, to be known as Asian Conposite Manufacturing Sdn Bhd, in
Kual a Lunpur today. The signing cerenony is expected to be witnessed by
Prime M nister Datuk Seri Dr Mhathir Mhanad.

The four partners will hold equal stakes in the new conpany.

Boeing, the world's largest civil airplane maker, is the biggest
consuner of conposite materials while Hexcel is the top manufacturer of
advanced conposite materi al s.

Asi an Conposite Manufacturing's facility, which will see a capital
i nvestnent of RML53 nmillion, will be located on a 31-acre site at the
Bukit Kayu Hitam I ndustrial Park in Kedah.

Conposites are produced by conbining two or nore materials such as
fibres and resins to create final products of exceptional structura
properties.

The facility, which will enploy some 400 workers, is expected to be
conpl eted between 18 and 22 nonths and the first conponents delivered to
custoners i n md-2000.

It will fabricate parts for secondary structures of comrercial aircraft,
i ncluding wing fairings, fixed or novabl e surfaces, inspection-access
doors and simlar parts for the global narket.

It is understood that the Ml aysi an-made conposite parts will be shi pped
to Hexcel's facility in Kent, Washington, for final structural assenbly
bef ore being forwarded to Boei ng and ot her custoners.

Sources said the Bukit Kayu Hitamfacility will operate along the sane
lines as the arrangenment invol ving Boei ng, Hexcel and Aviation Industries
of China (Avic). Boeing, Hexcel and Avic are in final discussions to enter
into the manufacturing and supply of composite parts for secondary
structures and interior applications for cormercial aircraft at the Tanggu
mar i ne hi gh-technol ogy devel opnent zone in Tianjin, China.

Boei ng has a | ong-standing rel ationship with the Ml aysi an avi ati on
i ndustry, having delivered Malaysia Airlines' first 737-200 in 1971. To
date, it has delivered nore than 100 commercial jetliners to the nationa
carrier.

It is also working with Malaysia on an industrial participation
programre t hrough McDonnel | Dougl as, which nmerged with Boeing | ast year
The of fset schenme was initiated follow ng Mal aysia's purchase of eight
F/ A-18 Hornets from McDonnel | Douglas in 1993.

Meanwhi l e, in a statenent rel eased in Kual a Lunpur yesterday, Boeing
affirnmed its conmitnment to support its Asian business partners in facing
the current Asian econom ¢ probl ens.

"The Boeing Co recognises the difficulties its long-tinme business
partners in Asia are facing. W are working hard to support efforts to
stabilise these economes," its chairnman and chi ef executive officer Phi
Condit said.

Condit, who arrived in Ml aysia yesterday, is on a week-long visit to
Asia. He will neet governnent and business | eaders to assess the current



situation and convey Boeing's continued support.

"Boei ng strongly supports the inton Administration's initiatives to
secure International Mnetary Fund resources to replace funds used to
restore financial stability and econonic growmh for the Asian economies,”
he sai d.

He described the relati onship between Boeing and Mal aysia as a "snart
partnership which has resulted in win-win opportunities for both parties.™

"The work that we are doing in Malaysia will provide a strong foundation
to serve Malaysia's Vision 2020," he added.
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