20/ 07/ 1998
Cont ai ner depot boost for Ml aysi a- Thai cargo

Kang Siew Li in Songkhla

SONGKHLA, Sun: Cargo novenents bet ween Mal aysi a and Thai |l and recei ved a
boost over the weekend with the opening of the RM6 million KPB Sadao

I nl and Cont ai ner Depot (ICD) here.

Initiated as part of the Indonesia- Ml aysi a-Thailand G owh Triangl e
(1 MI-GT) project, the newdepot will facilitate efficient custons services
and cargo novenent between the two countries.

The ICDis a joint cooperation between Konsortium Perkapal an Bhd ( KPB)
and its Thai partners, Ms Ml ee Wanasook and her fam |ly. Wanasook i s the
chai rman of KPB Sadao | CD Co Ltd Thail and.

The | CD was opened by Transport M nister Datuk Seri Dr Ling Liong Sik
and Thai Parlianment chai rman Wan Muhamad Noor Mat ha.

It is a product of a joint venture agreenent signed between KPB
Per kapal an and Wanasook and her fam |y on Septenber 4 1996. However,
preparations and construction of the conplex took two years.

KPB Sadao | CD Co Ltd was set up with an authorised capital of 60 mllion
baht (100 baht = RMLO. 50), which is shared anong KPB (40 per cent) and its
Thai partners (60 per cent).

Konsorti umPer kapal an group executive chairman M rzan Mahathir said the
| CD was established primarily to provide traders based in the northern
part of Mal aysia and southern Thailand with an alternative to inporting
and exporting products by road.

"I mported cargo conming in by road fromMal aysi a and Si ngapore ports can
be stored in transit at the I CD or consolidated and ungrouped for transfer
to bonded facilities in other parts of Thailand," he said, adding that it
will be an excellent facility for bilateral trade in industrial
conponents, food and consumer products.

He said the new depot is the only Thai Custons checkpoint for all
cont ai nerised cargo to and from Mal aysi a.

"Currently, cargo traffic (through ICD) is estimted at 6, 000 TEUs (20-
foot equival ent units) per nonth, while the estinmated volune of trucks is
6, 000 per nmonth, and this is expected to increase,"” he said.

The 34ha facility currently provides a contai ner depot capabl e of
handl i ng reefer containers, a 6,000 sq mwarehouse, a dangerous cargo
storage area and two wei ghbri dges.

It is located 8kmfromBukit Kayu Hitamon the highway to Hat Yai and
14km fr om Padang Besar.

Dr Ling, speaking to reporters after the opening cerenony, said the I CD
is atestinony of cooperation between the Royal Thai Custons Depart nent
and the private sector and KPB and its Thai partners.

The 1CD i s al so a good exanpl e of cooperation within the anbit of the
Associ ati on of Sout heast Asian Nations (Asean) and Sout h- Sout h
cooperati on.

"It is a good exanple of regionalism... it shows our cooperation is not
hel d back by national borders," he added.

Earlier in his speech, Dr Ling said Ml aysia and Thail and need to
concentrate not just onthe infrastructure, but al sothe operational and
docurent ati on aspects for efficient and reliabl e novenent of cargo.

"Al t hough both of our countries are now faci ng econonic difficulties,
this shoul d not be an excuse for us to discontinue with benefici al
proj ects.

"Instead it should spur us to work even harder to put into place all the



nmechani snms so that when the turnaround conmes, we are in a better
position," he said.

He cited the ICD as a good exanpl e of a supply-driven provision which
ensures infrastructure bottl enecks do not occur in the future.

Dr Ling al so urged ot her Thai conpani es to think regional and consi der
Mal aysia as the place to start their joint ventures.

"l can assure you that the Mal aysi an Governnent i s very supportive of
such productive investnents. | believe we in Mal aysia are one of the
worl d' s busi ness-friendly governments today," he added.

Last year, Ml aysia-Thailand trade totalled RML6.6 billion. Ml aysia
exported goods worth RM7. 9 billion and i nported Thai goods worth RMB. 7
billion.
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